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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given Ihat Annual General Meeting of the company will te held on Tharsday the 26ih Oclober, 2023
at 09:00 AM at its registered office, IK House, 32-W, Susan Road, Madina Town, Faisal#bad |o ransact the foliowing
busness -

1. To confirm the minutes of the AnnualGeneral Meeting held on 28102022

2 To receive, consider and adogt the audiied accounts of the company for Ine year ended June 30, 2023 together
with the Direclors” and Auditor's reports themeon,

3. Ta appoint auditors for the year ending June 30, 2024 and fix their emunaration. The Company redeived & nolice
to appoint M/s.Arshad Raheem & Co, Chanered Acocountants for appoiniment as autitors of the company for the
niexd year.,

4 To transact any other business with Ihe permission of the chair,

FOR AND ON BEHALF OF THE BOARD

AJMAL SHABAE
FAISALABAD: 05.10,2023 Ry Seary)
NOTES:

1. The share transfer books of the company will remain closed from 19 102023 to 26,10 2023 (both days inclusive)
Transfer received al the office of Share Regislrar of the company, Mis. Hameedhajeed Associates (Pvi| Lid., H M
House, T-Bank Square, Lahore, by the close of busingss on 18th Octobers 20023 will be trealed in frne

2. Amemberentitied to attend and vole at he meefing may appoint another membear of the company &s & prosy toat=nd
and vote instead of himher, Proxy Form duly completed should reach the Regstered Office of e Company af least
48 houss before the lime of meeting.

3. Any individual benebcial owner of COC enitted to atiend and vote at this meeting must bang hesfher CNIC or Passpon
to prove histher wentity. and in case of Proxy musl enclose an atfested copy of hsfher CNIC or Passpor,
Repraseniative of Corparate Mamber shoubd bring the usual documents required for such purpass

4, Securites and Exchange Commisson of Pakisten (SECP) vide its SR.O. T79([W2011 dated August 18, 2011 has
directed all listed companies o ensure that Dividend Warrants should bear Bhe Computenized National l2entity Card
{CNIC) Mumbers of the registered membars. Members who have nof yet providad atlested coples of their valid CHICs
{ NTNs (in case of corperale endlies) are recuested to send the same deacly to he Share Regisiar af
aforementioned address

5, Inpursuance of the directions given by SECP vide SRO TET (I0v2014 dated September 8. 2014, those sharenalders
who desira to receiva Motice & Annual Financial Statements in future twough emal mslead of receving the sama by
Pust are advised lo give their formal consant along with their valid email address on a standarnd reguest trom which (s
available al the Company’s website |.e. www jatml.com and send the said fam duly filled in and signed slong with
copy of hisher CNIC [ Passport tothe Company's Share Reaistrar. Please note that giving email address for recsiving
af Motice & annual Financial Statement instead of receiving the same by past is optonal, in case you do not wish 1o
avail this facility please ignore this notice dnd, in such case, Notice & Annual Financial Statement will be senf al your
registered address, as per normal prachos,

6. Pursusnt o section 132(2) of ihe Companies Act, 2017, if company receives consent from sharehoiders holding
aggregate 10% or more shareholding residing at geographical lacabon 1o parbopate in e meatng throwgh video
confersnce al least T days prior to the date of meeting, the company will arange video conderance faolity n that oty
subject to avalability of such facaity in that city. To avai this facsity please provida following nformaton and submitat to
tha reqistered office of the Company

(W - - O e bein a member of J A TEXTILE MILLS
LIMITED, holder of ......cocccnmmiviinee o Otdinary Shares a5 per Regisier Folio No./CDC A/C
N e e hereby optior Videoconferenca facility at..... ... ...

Signature o members

Members of the Company are requested to immediately nelify the change ol address, if any,
and ask for consolidation of thelr folic numbers.




DIRECTORS' REPORT

Your Board of Directors is pleased to present 36t annual report together withi audited acoounts af thie

u:l. une 30, 2023

154531

Gross Profit/{ Loss) (61.937) T
Provision for xation = T) | I_E‘J.Tﬂ_
Profit/[ Loss) after Taxation N (33571) #5.958 |

| Profitf{Loss]) per share (2642 _1.{-4?_2

The Company is conductng business i a challenging enviroamen Ouring the yoar I0LE the
management decided to temporarily shut down business operations due W deding in demand of yarn
both bocal and globally alongwith downward trend in price of yarn and ipcrease in matecial and D
costs; but having optimistic approach, remained unable to foreses aboul this extensive slump of both
the markets, However; during current year [2023-2024) for the time being business operations slanrted
partially but due to same condition of markets as stated above and w avoid financial loss; agaln fonced
us to shut dewn the manufacturing process tl suitable market comlition in future.

Comptiance o good Governance and secial requirements

Your company is committed to fulfill its responsibilities towards pood guvernance, social and
smvironmental responsibilities. To protect health and safety of employees and environmaent, com jany
provides able conditions and means Lo ensure compliance.,

Human Resource and industrial relations
Under a defined and documented criteria in ling with mational and international lows people are
recruited and hired, This is demonstrated at all level beyond any racism, cast, sex ar religion and
respects human rights, ethles and standards

Auditors’ report- Going Concern Uncertainty

Regarding the auditor's reservation of yoing concern relating to note 1.2 af financial statements, the
management of the company is making its strenuous efforts, pptimal production strategies and
effertive cost controls to improve the profitability of the company. The management l< quite sptimistic
that bataneing and modernization of plant and machinery, improvement in future industry sitis i
and better production efficiency will definitely improve the future financial resulis. The management
positively looks forward to counter all challenges and is firmly committed 10 deliver the best possible
results and will continue w meet ft2 objectives and goals Bated uwpon these aspects and continaing
finariclal support from directors and associates, the financial statements have been preparcd oa jsing
cancern basis

We confirm that:

4) Financial siatements have been prepared in conlormity with the requirement of the Companies
Act 2017and present falrly state of affalrs; results of its operation, cash finws and changes in
equity.

b} Proper books of acoounts have been maintained (n the manner required unider Compantcs act
2017.

€] Appropriate accounting policies have heen consistently applied in preparation of financial
ctatemonts and accounting estimates are based on reasonable and prudent judgment.

d) lnternational Flnancial Repordeg Standards, as applicable in Pakistan, have been lelloveed in
preparation of financial statcments and any deperture therefrom  has been adeguately
dischsed and explained,

g} ‘The system of internal control [s being implemented and monitored,
fi ‘There are no significont doubts about the company's ability o continue 353 iR coneern,




k] There has been no material departure from best practices of corporte gouernands, &4 detaibed
ia listing regulations,

h] The key operating and financial data of last six years is annexed 1o this mepor.
i) Dutztanding duties and taxes, IFany, have been disclosed in the financial smtements.

i} The Chatrman's review dealing with the performance of the Company during the year ended
June 30, 2023 forms part of this repors

k1 Value of investments of Emplovees Provident Fund was Rs. 14.22/- millions for the year ended
Tumee 30, 2023,

] Company has arranged in-house training program for its Directors.
m) Statement of compliance with the Best Practices of Corporate Governance is anneved,

n] Trading and holdings of company’s shares by Directors & Executives or their spouses wers
potified in writing to the company Secretary along with the price, number of shoves, form o
share certificates and nature of transaction which were notifisd by the company Sacretary ts
tho Board, SECP & PSX, within the stipulated time. Al such holdings have heen disclosod in the
Patvern of Sharehalding.

] Transactions undertaken with related pasics during the financlal year have been ratificd by
the Audit Committes and approved by the Boand, iCany.

pl The pattern of shareholding a5 at June 30, 2023 is annesed with this repon

] The company's credit exposure b credit rsk and impaivmens refates o s trade dobts, This
risk iz mjtigntl:d hljr the lact that J'nu]l;rr.il'._!,r of our custormees luaves a 51 rong, lnaneial '\-.‘l.H.r'IIJ'JI'IF,i- and
we have a long standing relations with all sur customers. We do not expect non performance by
these counter parties, henee credit risk is minimal.

¢ [During the year under reviesw, six mestings of the Hoard were held:-
Mr. Imran Zahid {CEQ) fi
Mr. Zahid Anwar
M, Kuratulain Zahid
Mr. Muhammad Amwar-ul-Hag
Mr. Muhammad Ali
Mr. Riaz Ahmad
Mr: Llagat All Gamar

¢ Considering the accumulated [osses brought forward, ng dividend is recommended for the yeas
ended June3n, 2023

o The Audlt Committee held four (4] meatings durdng the yoear. Attendapee by sach member was
ax Fiollonars:

Mr. Riar Ahmad  [Chairman) 4
Mr. Muhammad Ali 4
M. Kuratulain Takid i

O o IO O Oh-

&  The HRE Committes held one (1) meeting dunng the yesr. Altendance by each member was as

[k limars:
Mr. Muhammad Ali (Chairman) 1
P, I Zahid 1
Mr, Liagat All Gamar 1

o Present auditors, M/s Arshad Rabeem & Co. Chartered Accountants have reticed and offer

themselves for re-appointment The Audit Committee has recommended the appointment of
M5 Amﬁad Rabeem & Coas suditors for the vear 2024,

On behalf of board of directors. 6-_"_:"
-:. I iu: Alrmad

il Executive
ctober 05, 2023

[rivecior
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J.A TEXTILE MILLS LIMITED

CHAIRMAN’'S REVIEW

We are pleased Lo present the financial results of the company for the year ended June 30, 2023,

Desplte of continuous increasing prices of fuel and raw materials creating negative impact on
geconomy, the company has incurred Rs. 33.571 million loss during the fiscal year under
consideration.

The business operations remained shut down during the year due to nonexistent demand far yarn
both locally and globally alongwith downward trend in prices and increase in material, energy and
fuel costs. However, during current year business operations started partially but due to worse
marlcet situation again cease the manufacturing process uptill suitable market condition in future

We are confident that our existing business trend will continue adding to sustainable growih to
achieve hetter results.

The board of directors playing their vital role in business operations of the company effectively
The management remains committed to maintain focus on sustaining the financial performance of
the company. We thank our shareholders, customers and stalf lor their support and trust in the

company.

In the end, | would like to thank the board ol directors for their valuable contribution and guldance
throughout the company.

For and on behalf of the Board of Directors

—

W PP

FAISALABAD ” " RIAZ AHMAD

OCTOBER 05,2023 Chairman

{
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STATEMENT OF COMFLIANCE
LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

I. A. TEXTILE MILLS LIMITED

FOR THE YEAR ENDED JUNE 30, 2023

The Company s complied with the reguirernents of the regulations Tn the fllowing manmer
1.  The tofal number of directors are 7 as per the following

a, Mabe & members
b, Female: 1 members

2.  The composition of the board iz as follows:

Category Names

a) Independent Director Mr. oz Ahmed

Mr. Liagat All Qamar
b| Other Non-executive Directors | Ms Kuratulain 2ahid
Mr, Anwarul Hag
Mr, Mubhammad Al

¢} Executive DMrectors Mr, Irran Zahid
L Mr., Zatiid Anwar
d} Female Directors Ms, Kuratulain Zahid
MNole:-

For a board comprising of seven members, -one third equates to 2,33, Twao independent
directars have been appointed, however, the fraction of .33 In such one third & not roondod

iwp as one since the fractions Is below hall {0.37;

3. The directors have confirmed that none of therm i serving a5 0 director an more than Seven

listed companies, including this Company,

4. The Company has préepared a Code of Conduct, and has ensured that appropriale steps hisve
been taken to disseminate it throughout the company along with its supporing pollcies and

procedures.

5. The Board has developed a vision / mission statement, cverall corporate strategy and
sgmificant policies of the Company. The Board has ensured that complece record of
particulars of the significant policies along with their date of spproval or updating s

maintained by the company.

6. Allthe powers of the Board have been duly exercised-and decisions an relsvant matters have
been taken by Board/ shareholders as empowered by the relevant provisions of the Act and

these Regulations.

7. The meetings of the Board were presided over by the Chalrman and, in hig absence, by a
director elected by the Board for this pumpose. The Board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and circulating

minutes of meeting of the Board,

8. The Board have a formal policy and transparent procedures for remuneration of directors m

accordance with the Act and these Regulations.



1o

11.

12

13,

14,

15,

The directors were apprised about the changes in the Code, applicable laws and their dutios
and responsibilities to effectively manage the affaics of the Company for and an hehall of the
shareholders. Four directors of the Company baving 14 yvears of education and 15 years of
experience are exempt from the requirement of direclurs’ Lrsining program. under purview
of regulation 19(2) of the Lisied Companies [Code of Corporate Governance) Regulations,
2019, supplement to that, three directors also obtained Directors” Training Frogrom
certification from FICG during the fiscal year under consideration.

The Board has approved appointment of chief financial officer, company sccretary and head
of internal audit, including their remuneration and terms and conditions of employvment and
complied with relevant requirements of the Regulations,

Cheel financial officer and Chief executive officer duly endorsed the financial statemeniy
hefore approval of the Board.

The Board has formed committees comprising of members glven helow:
a) Auvdit Committee

1. Mr. Rigx Ahmed [Chairman]

2. Mr Muhammad All (Member])

3. M= Kuratulain Zahid (Member]
b) HE and Remuneration Commiiies

1. Mr. Muhammad Ali (Chairman)

2. Mr. Imran Zahid (Member)

4. Mr. Liagat Ali Qamar [Member)

The terms of reference of the aforesaid committees: have beon formed, documented an:d
advized to the committee for compliance.

The frequency of meetings (quartsrly/half yearly fvearly) of the committes were as por
followeing:

a) Audit Committes

The meetings of the Audit Committee were held ar least once every quarter prior to
approval of interis and Anal resuls of the Company as required by the Regulations,

) HE-and Remuneration Committees
The mesting of the HR and Remuneration Committes was hold once during the year,
The Board has zet up an effective Internal audlt function whe is consdered suitahly qualified

and experienced for the purpnse and is conversant with the palicies and procedures of the
POMpATY,

. The statutory awditors of the Company have confirmed that they have beéen given a

satigfactory rating under the quality control review prograom of the lnstitute of Charted
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they and
all thefr partners are in compliance with International Federation of Accountants (IFAC)
puldelines on code of ethics as adopred by the Institute of Chartered Actountants of Pakistan
pnd that they and the partoers of the firm involved in the audit are not o clese relative
(spouse, parent, dependent and non-dependent children) of the chief executive officer, chicf
financial officer, head of internal audit, company secretary ordirector of the company.



17, The statutory auditors or the persons assoclated with them have mot L'u_wn appointed 1o
provide other services except in accortdance with the Act, these regulations ov any other

regulatory requirement and the auditors have confirmed that they have observed [FAC
puidelines in this regand,

1. We confirm that all requirements of regulations 3,6, 7, 8, 17,32, 33 and 36 al the Regulations
hawe been complied with,

>

Riaz Ahmed
[irector)

Flaco: Faisatabad.
Dceober 05, 2023



KEY TIN INAN L DAT
FO I
PARTICULARS 2022 2021 2020 2019 2018 2017
Bs. Rs, R, R s, K
Millions Milltans Millions Millions M oms Millians
FINANCIAL POSITION
Fixed assets
[Cost/Revalued) 00699 61346 420034 419.94 420,30 644.20
Accumulated depreciation 80.97 56.45 53.92 36.76 2195 | 243.22
Current assets 287069 | 2435261 134692 | 186524 | 117507 | 73519
Paid up capital 12601 126.01 12601 126,01 126,01 126,01
Current liabilities 282,39 24917 | 19048 | 26469 | 21924 | 21367
INCOME
Lales 1945.515 [ 1522471 | 932.149 | 1.098.22 | 1.141.79 Gl 2H
Other income 5913 5.811 17.4472 2789 | 25814 | 23333
Pre-tax profit/(loss) 75.748 | 106462 | 206493 14.881 39.678 12.280
Taxation charge/(credit) 29.790 | 16400 13.145| 14923| 8731| 9707
STATISTICS AND RATIOS
Pre-tax profit/(loss] to
sales 9 3.89 6.9% 2.22 1.35 3.48 a3
Pre-tax profit/(loss) to
capital %o 60.11 B4.44 16,42 11.81 3149 9.74
Current Ratio 01:1.02| 01:098 | 01:0.Y0| O1:142| 0015 | D1:00.2
Paid up value per share
(Rs.) 10 10 10 10 10 i)
Earning after tax per share
(Rs.) 6472 7.1471 0,590 0003 2.6 20
Break-up value per share
(Rs) 7.262 2.712 &.945 .07 004 9.66




ARSHAD RAHEEM & Co

fhurtnrudﬁncuunt:nls

YOUSAF ISLAM HOUSE
39-Link Furid Kot Road,

Near A.G Office, LAHORE.
Tel; (92=41) 37236169-37236170

Fax: (92-41) 37236168
F-ratl:urshad raheemis gmail.eom

REVIEW REPORT ON STATEMENT OF COMPLIANGE CONTAINED IN LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2018

We have reviewed the enclosed Statement of Compliance with Listed Companies iCade of
Corporate Governance) Regulations, 2013 (tho Regulations} prepared by the Board of
Directars of J. A, Textile Mills Limited (the Company) for the year ended June 30, 2023 in
accordance with the reguirements of regulation 36 of the Regulations

The responsibilty for compliance with the Regulations is thal of the Board of Directors of the
Company, Qur responsibility is o review whether the Statement of Complisnce refects the
status of the Company's complance with the provisions of the Reguiations and report if it does
nat and 1o highlight any non-compliance with reguiremants of the Regulations. A review s
limited primarily to inguiries of the Company's personnel and raview of vanous documents
preparad by tha Company to comply with the Regulations.

As part of our audit of financial slalements we are required to oblain an understanding of the
accounting and intemal control systems sufficlent o plan the audit and develop an eflective
audit approach, We are nol required to consider whether the Eoard of Directors’ statemant on
internal control covers all risks and controls, or to form an opinion on effectiveness of such
internial controls, the Company’s corporale govemance proceduras and risks

The Reguiatcns requires the Company to place befora Audt Commiltes, and upon
recommendation of the Audit Commiiltee, place before the Board of Directors for their review
and epproval, its related party fransactions. VWe are only required and have ensured complianca
of this requirement to the extent of approval of related party transaction by the Beard of
Directors upon recommendation of Audit Commitles.

Based on our review, nothing has come to cur attention which causes us o believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in ail
material respects. with the reguirements contzined in the Regulafions as applicable to the
Company for tha year ended June 30, 2023.

A AD RAH C
CHARTERED ACCOUNTANTS
LAHORE;

oo 05 0CT 2023

UDIN: CR20231021Gir4F10LTD
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YOUSAF ISLAM HOUSE
V0-Link Farid Kot Road,

Mear AL Office, LAHORE,

[ H [91—1!].'!'?1.“1&"!-3‘."13&11!]
Fax; (92-42) 37236168

F-rmuil: arshudrahoom@ il com

INDEPENDEMT AUDITOR'S REPORT
170 THE MEMBERS OF J. A TEXTILE MILLS LIMITED
REPORT OM THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We heve audited the annexed financial statements of J. A TEXTILE MILLS LIMITED
(“the Company”), which comprises the statement of financiai position as 8l June 30, 2023, the
statement of profit or loss, the statement of other comprehensive income, the staterment of changes in
equity, the statemant of cash flows for the year then spded and notes to the financial statements
including a summary of significant accounting policies and other explanatory infarmation, and we
state thal we have cbtained all the information and explanations which, ta the best of our knowledge
ard belief wers neceasary for the purpose of the audit,

In our opinion and 1o the hest of our information and according 10 the explanations given lo us, the
staterment of financial position, statement of profit of loss, the gtatermen| of other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the noles
forming part thereol conform wilh the accounting and repadling standarcs as applicable in Pakistan,
and, gve the information required by the Companies Act, 2017 (X1X of 2017), in the manner S0
required and respactively give a true and fair view of the state of the company's affair: a3 at June 30,
2021 and of the kez and other comprehansive 1088, the changes in equity and its cash flows for the
year then ended.

Basls for Opinicn

\We conducted our audit in accordance with Intemational Standards on Auditing (15As) as applicabla
in Pakistan. Our responsiblities under those standards are further described in lhe Auditor's
Responsbilities for the Audit of the Financial Statemants section of our report, We are independent af
the Company in accordance with the International Ethics Standards Board for Accountants’ Code af
Ethics for Professional Accountants as adopled by the Instiiute of Charterad Accountants of Pakistan
(the Code) and we have fulfiled our other ethical responsibilties in sccordance with the Code. Wa
b&!ievelr I1i'-nt the audil evidence we have cblained is sufficient and appropriate to provide a basis for
OUT Dpinion.

Material Uncertainty relating to Golng Concern

We draw attention f the members to the contents of note 1.2 fo the annexed financial statemants,
which disclose the appropriateness of going concem assumplion used by the Comparny in tha
preparali:nn of the financizl statements, in spite of the accumulated lossos gtands at Rs 57239
millian against the paid-up capilal of Rs. 126.012 million as at June 30 2023 and as of that dale, the
COMpany's cument liability exceeds its currents assets by Rs, 23.768 million These factors ind:cale
the existence of the material unceranty which may cast significant coubd about the Company's ability
ta continue as a geing concern and the Campany may be unabls to realize its assets and discharga
\n‘a gbligations in  the normal course of business. Our opinion is not modified in respect of this matier

L
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Key Audit Matters

[ I
Wey audt matlers are thosa matlers that, In gur professona
n:Er audtt of the financial statements of the current penod.

ial statements &5 Y
evrabidisddag on these matters. In addition to the matier described in the

context of our
we do not provide a separaie apinian

Materal Uncertainty Related lo Going Congem section, we have determined

iudgment, ware of mast significance in
!I'hr;ﬂ matters were addressed in the
a whale, and in forming our opinion themeon, and

ihe meatiers described

balow o be the key audit maters to be communicated in our audit report.

Following are the Koy Audit Matter(s):

How the Matter was addrassed in audit

[S.No | Key Audit Matter(s|
| 4. | CONTINGENCIES

There are cerdaln legal and regulalory
matters which are beyond the control
of the compary. Conseguértly, the
managemeant makes judgements aboul
the Incident and gquantum of such
liabilities arising from [Migation and
regulatory claims which leads to the
impacts for the fulure outcome of legal

ar regulatony processas,

Thera is an inherent risk that legal
exposures are not identfied and
considered for financlal reporting
purposes on a timely basis
Importantly, the decision to recognize a
provision and the  basis of
measurement are judgmental.

Refer note = 4,13 end Z0 to the
financlal statements.

» We assessed and tested the design and
operating effectiveness of the controls
over the identification, evaluation,
provisioning and reporting of legal and
ragulatory matters. We determined that
we could rely on these controls for the
purposes of our audit,

= In wiew of the significant pucdgereants
required, we evaluated the Company's
assessment of the neture and status of
Bligaten,  claims  and  provision
assessments, and discussed with
manggement to understand the legal
position and the basis of malaral risk
positions. We received legal lettars from
the Company's external counsel seting
oul their views in major casas and wrilléd
presentation from [he managament 10
ensure the completeness and accuracy of
discipgures v finanaial statemenis.

« GSpecifically, we challenged the timing of
recognition for cases whera there wes
polential exposura, but It was not Cleer
that a pravision should be recognized
@.q,, where oblaining refiable estmales
are not consldered possible,

= As set out in the financial statements, the
oulcomea of litigation and reguiatory claim
iz dependant on the future outsome of
continuing legal and regulatory procésses
and consequently the calculation of he
provision 3 subjest  to inherent
uncerainty.

1|||. i
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Information Other than the Financial Statements and Auditor's Report Theraon

Management is responsible for the other information. The ather information comprises e infnrmw
included in the Comparny's annual report, but does not inclide the financial sistements and audiors

repor theraon.

Our opinion an the financial statemenis does nol cover Ihe ather Information and we do nol axpress
any form of assurance conchision thereon.

in connection with our audit of the financial statements, our responsibility s to read the other
infarmation and, in doing so, consider whethar the pther infarmation is materialy inconsistant with the
financial statements, or our knowledge abtained In the audit or otherwise appears to be matarially
misstated, If, based on Ihe work we nave parformed, we conclude thal fhere is a material
misstatement of this other information; we are required to report that fact, We have nothing fo report

in this regard.
Responsibilities of Management and the Board of Directors for the Financial Statemants

Managemant is responsible for the preparation and fair presentation of the financial stalemeants in
aceordance with accounting and reporting standards as applicatle in Pakistan, the requirementa of
the Companias Act, 2017 (XIX of 2017} and for such internal control 2s management delarmines is
necessary 1o enable the praparation af inancial statements that are free from material misstatement,
whether due to fraud or error

In praparing the financial statements, managerment is responsible for assessing the Company's ability
to conlinue as a golng concern, disclosing, as applicable, matiers related to going concemn and using
the going concern basis of accounting unless management either intends to iguidaie the Company or
to cease operations, of has no reakistic alternative but to da so.

The Board of directors is responsible for overseeing the company's financial reponing process.

Auditors' Responsibilities for the Audit of the Financial Statements

Cur objectives are (o obtain reascnable assurance about whether the financial statements as 8 whole
are free from material misstatement, whether due to fraud or emror, and to issue an audiors reporl
that includes our opinion. Ressonable assurance is a high level of assurance but 15 nol a guaraniee
that an audit conductad in accordance with 1SAs as applicable in Pekistan wil atways detect &
material misstatement when it exists. Misstatements can arize from fraud of error and are considered
material #, individually or in the aggregate, they could reasonably be sxpected to influence the
aconomic decisions of users laken on the basis of these financial stataments,

As part of an audit In sccordance wilh 15As as applicable in Pakistan, wa exercise professional
judgment and mainlain professional skepticism throughout the audit, We atsa:

3| Fa
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= [denlify and assess the risks of mataral missiatement of the financial statements, whether due to
fraud or error, design and perform sudil proceduras responsive to those risks, and obtain audil
eviderice that is sufficient nd approprigte o provide a basis for our opnion. The risk of not
detecting a material missiatement resuiing from fraud is higher than for one resulting from Erl:n:u',
as fraud may Involva colkasion, forgery, intentional omissions, misrepresentations, or the ovamide

af internal contral.

« Obtain an understanding of intemal control relevant to the audit in order 1o dﬂignl audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company’s internal cantral.

» Evaluale the appropriateness of accounting policias used and the reasonablensss of accounting
estimates and refated disclosures made by management.

=  Conclede on the appropriateness of managementl's use of the going concern basis of accounting
and. based on the audil evidence abtained, whether a material uncentainty exisis related to evenls
ar conditions that may cast significant doubt on the Company's ability fo continue as @ going
concerm. If we concluda that a materisl uncertainty exists, we are required to drenv attention in aur
auditor's report to the related disclosures in the financial statemeants of. if such disclosures am
inadeguate, to modify our epinien, Our conclislons are basad an the audil evidence abtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
lo cease 1o continue as a going concem.

»  Evaluate the overall presentation, structure nd conlent of the financial statements, including the
disciosures, and whether the financial statements represent the undedying transactions and
events in @ manner that achieves fair prasentation

We communicate with the Board of Directors regarding, among other matters, the planned scope and
liming of the audit and significant audit findings, including any significant deficiencies in internal
contrel that we identify during cur audi.

We also provide to the Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
olther matters that may reascnably be thought 1o bear on our independence. and where apphcab,
related safeguards,

Fram the matters communicated with the Board of Directors, we delermine those matters that were of
mast significance in the audit of the financlal statements of the current parind and are tharefore the
key audit matters. We describe these matters in our suditor's report unless law or regulation
precludes public disclosure abaut the malter or when, in extremely rare cirpumstances, we delamine
that a matter should nol be communicated in our repart because the adverse consequences of doing
50 would reasonably be expected to outweigh the public interest benefils of such communication.
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Report on Other Legal and Regulatory Reguiremants:

Based on our awdit, we further repart that &n our apirion;

a)

L

€}

d}

Proper books of account have been kepl by the Company as required by fhe Compenies AL,
2017 (XX of 2017}

The statement of financial position, the statement of profit or loss, the statemenl of oiher
comprehensive income, the statement of changes in equity and the slatement of cash flows
tagethar with the notes therecon have been drawn up In conformity with the Companies Acl,
2017(X1X of 2017} and are in agreement with the books of aceount and retums

Investments made and expenditure incurred and guarantzes extended during the year weare in
accordance with for the purpose of the Campany's business; and

Mo Zakat was deductible st source under the Zakat and Ushr Ordinance, 1980 (XYl of 1980),

The engagemen! partner on the audi resulting in this independanl auditors’ reporl Is Arshad
Rahesm,

AMHEM

CHARTERED ACCOUNTANTS
LAHORE;

DATED:

05 0CT 2023

UOIN: AR20231021687LIahEMGS

S|lFaga



J. A. TEXTILE MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSBETS

NON CURRENT ASSETS
Propery, plant and agukpmant
Long term depaosits

CURRENT ASSETS

Stores and spares

Stock in lrade

Trade debts

Advances, prepaymants and other recelvabies
Ghort term investment

Accrued income

Balance with glalutory suthorilies

Cash and bank balances

SHARE CAPITAL AND RESERVES

Share Capital
Accumuiated oss
Capital Rasarve

- Dafic! an revmeasurement of investment

= Sinplus an revaluation of property, plant and

equipment = sl
Loan from related parties

NOM CURRENT LIARBILITIES
Defarred Fabibties
CURRENT LIABILITIES

Trade and other payables
Unclaimed dividend

CONTINGENCIES AND COMMITMENTS

(1]

10
i1
12
13
14

15

16
17

18

18

20

2023 2022
Rupeas Rupees
577 926 565 586,019,325
a2 145,750 a2 145750
14437863 |[ 10,769,508 |
13,162,544 AD 408,486
. 11 DE3
508,782 5,502 323
366,152 358,688
2.114 655 1,044 67T
18,747,035 8,002 505
163,316,064 218,871 541
212,653 285 287,958 BO2
B22,T25.620 906,134477
126,041,800 126,011,800

{E7.238,074)

{34, 437 054

£15,746) [5883)
2E2 488 875 203 280 400
128,768,659 128,796,213
470009 414 14 600 4TE
1063037118 108,144 401
235 977 370 281,845 880

441,720 443 7240
236 421 090 282 380 600
B22 725 G20 906,134 477

The annexed notes 1 to 41 form an integral part of thase financil statements.

CHIEF FINANCIAL OFFICER

.Lu-k—l/L

DIRECTOR
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J. A. TEXTILE MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Mote
Sales - nat 21
Costof sales 22
Gross (Loss)Profit
Operating expenses
Distribution cost - Selling Commission
Administrative axpenses 23
Diher operaling expansas 24
Financs cost 25
Cther incorre Pl
{Loss)iProfit before taxation
Taxation 27
[LossiiProfit for the year
[LossuEarmings per share - basic and dillied 28

\Tne annexed notes 1 0 41 form an integral part of these finangial stalements

CHIEF FINAMNCIAL OFFICER

2023 2022
Rupees Rupees

33,685,700 1,845,515,348
&5.622.E0D 1,852,066, 658
{61,937 208) 53,448 4
1,093,850
17,684,570 16,281 367
8421 5,613,084
17,682,001 Z4,6688 00
(78,530,199) 70459 4490
o, 06 624 081
(80,002, 58:5) 68,835 409
44,014 B0 5,913 695
(35,887 §74) T8, 748,104
(2.418,531) 26, 780,733
(43571 445 45 858 371
[26642) 16472




J. A, TEXTILE MILLS LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

2023
Rupees
(LOSS) / PROFIT FOR THE YEAR (33.571,445)
OTHER COMPREHENSIVE INCOME / LOSS FOR THE YEAR
ltams that may be subsequently reclassified to profit or loss
Unreglized ioss on changes in fair value of invastment (2. 053)

TOTAL COMPREHENSIVE (LOSS) / INCOME FOR THE YEAR (33 573 508)

022
Rupees

45.858.3M

__ (35.066)

45823 315

JThe anrexed notes 1 ta 41 form an integral part of these financial statements

7O

DIRECTOR



J. A, TEXTILE MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

a) CASH FLOWS FROM OFERATING ACTIVITIES
(Loss) / profit bafore taxation
Adjustments for non cash and other items:
Depraciation
Profit on depesit accounts
Exchange (gain| / loss on foreign currency transiation
Prafit on deposit with SNGPL
Gain on disposal of fivad assats
[hvidend from MAFA funds
Balances written back
Workers' profit parficipation fund
Workers welifare fund
Finance cost

Mote

a2

Cash {used in) | generated before changes in working capital

Changes In working capital
Decrease f (Increase) in current assels
Stores and spares
Stock n trade
Trade debts
Advances, prepaymeants and other reseivables
Balance wilh statutory authorities - Sales Tax
increase / (decroeasa) in current Nabilities
Trade and other payabies

Cash (used in) [ generated from operations

Profit on deposit accounts received
Profit on deposii with SNGPL received
Fimance cost paid
Exchange gain on foreign curmancy relransiabion
Waorkers' profit paricipation fund paid
incaomea tax paid
MNet cash (used inj / generated from operating activities

b) CASH FLOWS FROM INVESTING ACTIVITIES

Addition in propary, plant and sguipmeaint

Payment of long term deposit

Sale procesds on dispesal of Vehicle
Met cash used in investing activities

£) CASH FLOWS FROM FINANCING ACTIVITIES

Loan from related parties paid
Met cash used in financing activities

Met increase In cash and cash equivalents
Cagh and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes: ¥ to 41 form an ntegeal part o

14

fimancial

2023 2022
Rupes Rupees
(36.987 B76) Th.748 104
27,152 817 25,128 245
(26,004 485) (3 06F.003)
(78 782) {45,152}
{1.088.678) (1,044,677
{1,740 715) (856,863
(11.220) =
(15.108428) -
4068, 104
B421 1,545 BBO
372388 £24,081
(62 469 161) 02201, 720
{1,868 454) {4,726,782)
27.245 B52 686,388 188
31063 5,928,751
8,085 561 B.319,263
{4 BBT SE0} 1.872, 086
{28,703.279) 35,389,089
(1,676 817} 113,675,603
(64,145978) 215,877,323
26,004 485 3,966,003
- Q44 575
(18.440) (173.016)
78, 782 45,152
(4,518 168) (6, 759.172)
(5.408.041) (36.470,050)
(38007 351  178.430,815
(19,583 562) [55,288,118)
= (10,067,288
2.275 000 1.000 00O
117,318, 563) {B4 553 408
(1,027.554) (206, 068)
(1 027 554} {266 D58
(56,353,477 113,581,341
218,671.541 106,090,200
163,318 D64 218,671 841
manis.

=

GHIEF FINANCIAL DFFICER

DIRECTOR
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J. A . TEXTILE MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

|
1.1

1.2

2.1

THE COMPANY AND ITS OPERATIONS

J.A. Textile Mills Limited {the Company) was incorporated In Pakistan on 25 May, 1987 undar the
repealed Companies Ordinance, 1954 (now Companies Acl 2017), The shares of the Company
are listed on Pakistan Siock Exchange. The Mill i5 situsted al 28-KM, Sheikhupura Road,
Faisalabad In the province of Punjab snd the regislered office of the Company |5 shuated at JK
Housz, 32W, Susan Road, Madina Town, Faisalsbad. The pincipal business astivily all tho
Company Is manufacturing and sale of yam.

Going concern assumption

The Company has accumulgted loss of Rs. 57.23% million (2022 : Rs. 34487 millien) as agains!
issyed, subscribed and paid up capital of Rs. 126.012 million As AL June 30, 2023 and i
current liabilities sxceeds ils cument assats by RS. 23,7668 million as al June 30, 2023. Thesc
factors ndicate the exislence of matenal unceraintly which may cast significant doubl about the
Company's ability to continue as a going concem and the Company may be unable to realize s
assels and dischargé its abligations in the normal course of business

Inspite of the accumulated fosscs | the management of the Company is making its streaucus
efforts, optimal preduction strategics and effective cost controls to improve the pedormance of
the Company. The balancing and modemization of plant and machinery in pravious years,
improvement in future industry situation and better production efficiency are the maln factors for
improvements. The management positively |ooks farward to counter all challenges and is firmly
commitied to deliver the bast possible resulls and will continue to meet ds objedtives and goals.
Based upon lhese aspects and continuing linancidl suppod from directors and associates, thio
financia statements have been prepared on Qoing concem bass,

STATEMENT OF GOMPLIANCE
These financial statements have been prepared in accordance with the accounting and repariing
siandands a5 epplicable in Pakistan, The accounting and reporting slandards applicable in
Pakistan comprise of.
- International Financial Reporting Standards (IFRSs) ssued Dy e intemational
Accounting Standards Board (1ASB) as notificd under the Companies Act, 2007, and

= Provisions of and directives issued under the Companies Act, 2017,

VWhere the provisions of and directives issued under the Companies Act, 2017 differ from 1he
IFRSs, the provisions of and directives issued under the Companies Act, 2017 have been

These financial statements are presented in Pakistani Rupee which is alzo the Company's
functicnal cumency.

Basis of measurement

These Nnancial stalements have been preparsd under the historical cost convention, oxcept for
recognition of cenaln staff retirement benefits al present value,

These lnancial statements have been prepared following accrual basis of accounting except for
cash flow information.

The preparation of these financial staterments in conformity with appreved accounting standards
requires the management to make estimates, assumplions and wse [udgments that affect the
application of poficies and reported amounts of assots and liabifities and income and expenses,
Estimates, assumplions and judgments are continuslly cvalusted and are based on historic
exparence and other factors including reasonable expectations of futwre svents. Revisions w
accounting estimales are recognized prospectively commencing from the pered of revision,

Judgments and estimates mada by the management thal may have a significant risk of material
adjustrments to the financlal statements in subsaquent years are discussed in nots 2.3

\



3.1

3.2

4.3

J. A, Textile Milis Limitod
CHANGES IN ACCOUNTING STANDARDS, INTERPRETATIONS AND PRONOUNCEMENTS

There are cedain amendments to the accounting and reparting standards which bacame
applicable to the Company on July 1, 2022, Howewer, these amandments da nol Rave zny
significant impact on the Company's financial slalements.

The following standards, amendments and interpretations are only effectiva for accounting
periods, beginning on of after the dale menilonad against @ach of them:

Effective date
(annual reporling peroeds

beginning on of afier )

I1AS1 Amendments lo '1AS 1 and IFRS Pradlice Statement 2 Janvary 1, 2023
Disclosure of Accounting Policies
Amendmenis to 145 1 Presentaton of Financia!l Staterments’ Jdanuary ¥, 2023
Classification of Lisbilities as Surrent o Non-currant

IAS 8  Accounting policies, change in accounting estimates and errors January 1, 2023
(amendments)

A5 12  Income Tax (Amendments) January 1, 2023

IFRS 16 Amendments lo IFRS 16 ‘Lease Liability in & Sale and January 1, 2024
Leasehack

A5 T Amendments to 1AS 7 'Statement of Cash Flows Janvary 1, 2024

IFRS 4 Insurance conlracis (Amendments) January 7, 2023

The abeve standards, amendments to approved accounting standards and interpretations are nol
likely o have any material impact on the Company's financial statements

Other than the aforesaid standards, interprelations and amendments, |ASE has also issued the
following standards and infespratalion, which have not bean nofified locally or declared exempt
by the SECP,

- IFRS 1 {First Time Adoption of ntérnalional Financial Reporting Standards)

-IFRS 17 {Inswance Conlracts)

- IFRIC 12 (Service concession amangerments)

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with the epproved sccounting standards
requires the use of certain accounting estimates. it also requires management 1o exercise its
judgemeani in the process of apphing the Company's accounting policies, The areas involving a
higher degree of judgesment or complexily, or areas where assumptions and estimates are
significant to the financial statements, are as (olows;

. Estimate of useful life of property, plant and equipment - note 4.1
- Impalrmeni of non financial assets - noté 4.4

- Stores and spares - nots 4.5

- Stock in trade - note 4.6

Provigions - nola 4 12

Contingencies - note 4,13

Taxation = note 4,18
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J. A, Textile Milis Limited

SUMMERY OF SIGNIFICANT ACCOUNTING POLICIES

iryni i i i jal slalemenls are el
The significant accounting policies adopted in preparation of these financia .
sut below and have besn applied consistently to all periods presented in thesa financial

slalements.

Property, plant and equipment

Operating fixed assels

Property, plant and equipment except fres Doid land, building on freehold land, plant and
machinery, powar generators, slectric Installations and faciory equipment are stated &t cost less
accumulated deprecialion and accumulstad impatrment losses, i any. Building on freshold land,
plant and machinery, power generators, electric installalions and factory equipment are stated al
revalued amounts less gccumulated depreciation and accumulated imparmant losses, i any.
Freehold land is siated at revalued amount,

Cost In relalion lo operaling fixed assets signifies hisloncal cost, Histoncal cost ncludes
expendilures that are directly altributable 1o the asquisition or construction of assets,

Subsequent costs are included In the asset's carrying amount or recognired as 8 separale assel
as appropriate, only when it is probable that future economic benelils associated with them will
flows to the entity and ils cost can be reliably measured. Cost incurred 1o replace a component af
an ifem of operating Mxed assets is capitalized and the assel so replaced i5 retired from use
Mormal repairs and maintenance are charged to the siatament of profit or loss duning the period
in which they ara incurrad.

Depreciation is charged to statement of profit or 1oss applying the reducing balance mathod so as
o write off the historical cost of tha assels over their expacted wseful life ab the rates mentionsd
in note 5.1 of these financal statements,

Diepraciation on additions is charged on full month in the month of addition and no depriciation i
charged in the month of disposal: The residual values and useful lives are reviewed by the
managemeni at each financial year end and adjusted if impact on depreciation is significant

Any gaim or loss on disposal of assels is incheded In stalement of profit or loss in the year in
which the assels are derecognized.

Capital work in progress

Capital work in progress s stated 2l cost less any identified impairmen 055 and represents
direct cost of material, labour, applicable cverheads and bomowing oosis on qualifying assets
Transfers are made Lo refevant operating fixed assels calegory 85 and wnen assels ars availatie
for fis intanded uss.

Investment Property

Investment propedies are hoeld for capital appeeciation and is measurad initially at thair cost
including fransaction costs. Subsequent to initial recognition, investment properties are measured
st fair value at each reporting date. The changes in fair valueis recognisad in the stetemeant of
profit or loss,

Intangible assats

These are =taled at cost less accumulaled amorizatien and impairment losses, IF any
Amortization s computed using the reducing balance meathed over assets estimated useful kfe,
after taking into accounts residual value, if any. The residusl values, useful life and amordization
methods are reviewed and adjusted, if appropriate, at each reporting date



J. A, Textile Milis Lirmited

14 Impairment of non financial assets
i : in trade and stores
The carrying amounts of the Company's non-financial asse1s. other than stock in b E
and Epﬂs?am reviewed al each reporting date to determine whether there is any indication of
impairment. |f any such indicalion exists then he asset's recoverable amount is estimated. For
goodwill and intanglble assets thal have indefinte lives ar that are nol yat availabée for use,
recoverable amount 15 estimated at each reporting date,

An impairment loss is recognized if the carmying amount of an asset or its cash-genssating wnil
axcesds its recoverable amount, A cash-generating unit is tha smallest idantifiable aszel group
that generates cash flows that largely are indepandent from other assels and groups

impairment kasses are recognized in profit and loss. Impaimeni losses recognized Ir! respach af
cach-generating units are aliocated first 10 reduce the carrying amount of any goodwill allccatec
i the units and then to reduce the camying amounl of the other assets of the unit on a pro-rata
basis. Impairment losses on goodwill shall not be reversed.

An impairment loss is rever=sed if there has baen a change in the eslimates used o determing
the recoverable amount. An impaiment loss is reversed only to the extent that the sssels
camying amount goes nol exceed the carrying amount that would have been determined, nel of
depraciation or amortization, if no impairmenl loss had been recognized. Pricr impairments of
non-financial assels are reviewed for possibie reversal al each reparting date.

4.5 Stores and spares
These are valeed al moving average cosl excepl Aems-in-fransit which gre valued al cost
accumulated to the reporing date. Provision is made for siow moving end obsclele store iloms
when 5o identifsd.

4.6 Stock in trade
These are valued al lower of cost and nal realizable value, Cost is determined as follows:

Raw malenal - Al factory Annual average cos
= In Transit Invaice value plus direcl charges in
respect thereof,
Packing material Mo average cost
WWiork in process and findshad goods Prime cost including a proportion of

production cwarheads.

Yaste Al nel realizable value.

Mel reakzable value signifies the estimated selling price in the ordinary course of
buziness less the estimated cost of complation and the estimated costs necessary 1o be
ircurred in order Lo make the sale

4.7 Trade debts and other receivables

Trade recelvables are Initially recognized at fair value and subsequently carried at amortized
cost which approximate fair value of the consideralion receivable, less any allowance for
expacted cradit losses.

The Company has applied the simplified approach to measuring espoded cradit losses, which
uses @ lifetime expected loss allowance. To measurs the expecisd credt losses, trade
reccivables have been grouped based on days overdue,

Other receivables sre recognized al amortized cost, less any allowance for expacted credil

4.8 Cash and cash equivalents

For the purpose of cash flow siatement cash and cash equivalents compmse of cash and
chaques in hand end &t banks and Include short term highly Hguid investments. The cash and
cash equivalenis are readily converible to known amount of cash and are subject 1o insignificant
risk of changs in valua,
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J. A, Textiie Mills Limited

Surplus on revaluation of property, plant and equipment

Increases in the camying amounts arsing en revaluation of propeny, plant _anﬂ equipment are
recognized, net of tax, in other comprehensive inCome HI'II:'.‘! accumulated in a-qtdt'_.n_ under the
heading “Surplus on revaluation of property, plant and equipmant’, Howewver the increase is
recognized in statement of profit or loss 10 the extent thal i reverses a revaluation decraase of
the same assel previously recognized In stalement of profit or koss.

Decreases in the camying amounds arising on revaluation of propery, plant and equipment are
recognized, nel of tax, in profil or loss. However revaluation decrease Ihal reverse previous
increases of the same assed is recognized In other comprehensive income to the extent of he
remaining surplus altributable to that asset. The decrease recognized in other comprehensive
income reduces the amount accumulated in equily under the heading "Surplus on revaluation of

property, plant and equipment’.

Fellowing amounts are transferred directly to retzined eamings from equity under the heading
"Surplus on revaluation of propeny, plant and equipment’ threugh the Statement of Changes in
Equity:

- an amount equal to tha difference belween depreciation based on the revalusd camying
amount of the asset and depraciation hased on the ariginal cost of that asset; or

- an amount egual to carrying amount of revaluation surplus of the assel on its dispossl

&1 transfers to / from the account of "surplus on revaluation of propeny, plant and equpment’ are
nel of applicable deferred income tax, Surpius on revaluation of propery, plant and equipment
reported under squity 15 not available for distribution of dividend.

Stafl retirement banefits

Defined Contribution Plan

Thera is a confributory provident fund for all employees of the Company for which condributions
ara charged o profit or loss as and when incurred

The Company makes monthly contribution to the fund at the rale of 8.33% whereas employees
of the Company &lso make maonthly contributions (o the fund at the rate of §33% of basic salary.
The assats of the fund are held separately under the confrol of trustess.

Trade and other payables

Liabdlities for trade and other payvables dare carred &l thelr amortized cost, which approximate fair
value of the consideration o be pald in future for goods and Services received, whether or nol
billed 1o the Company. Exchange gains and losses arising on ranslation in respect of llabilgies in
Foreign currendsy are added 10 the carying amount of the respective lizbilities,

Pravisions

A provision s recognized when the Company has a prasent, legal or construdive obligation a5 a
resull of a past evenl when i is probable thal an cutflow of resources embodying economic
benafits will be reguired to Sstiie (he obligation and a redable estimale of the amount of
cbligation can be made. Provisions are reviewed st each reporing dale and adjusted 0 reflect
current best estimate.

Contingencies
The assessmenl of the contingencies inharently invalves the exercisa of significant judgmenl as

the outcome of the fulure avents cannot ba predicted with cerainly. The Company, based an the
availabdity of the latest informafion, estimates the value of contingent assels and labilitiss,

\:‘hi{:h may differ on he occurrence’ non- Gocurrence of the uncertain future event(s).
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Revenue recognition
Bevenus is recognized &t an amount that reflects the consideration 1o which the Company s
expectad 1o be enlitled in exchange for rendering of sarvices to a customer. For each contracl
with a customar, the Company;

@M identifies the contract with a8 cuslomer:

(i)  kdentifies the performance obligations in the contract;

fiii)  determines the lransaction price;
{iv) allocates the transaction price o the separale parfemance obligations in the confrach:
and
(v} recognizas revenue when each parformance obligation is salisfied,
Variable consideration wilhin the transsction price is estimates and determingd using either tha
‘expected valug' or ‘most likely amount’ method. The measurement of variable consideration is
subject to @ ¢onstraining principle whereby revénue will only be recognized to the extent that #
highly protrable thal a significant reversal in the amount of cumulative revenue recognized will
not accur. The measurement constraint continues wntil the wncerdainly associated with the
variable consideration |s subsequently resolved. Amounts received (hat are subject 1o (he
constraining principle are inifially recognized as deferrsd revenus in the form of a separate
"a)  Sale of goods
Revenue fram the sale of goods is recognized at the point in time when the customer
abtains contral of the goeods, which is generally at the Ume of delivery.

1] Interast incame

Frofit on bank balances in deposil accounts and interes! income on deposit wilh Sui
Morthern Gas Pipelines Limited (SNGPL) are recognized on & time proportion basis on
the principal amount autstanding and at the applicable rale,

¢}  Profit on fair value through other comprehensive income Investments

Unrealized gains § {losses) ansing on fair value measuraments of imvesimeants classified
ds Talr value through other comprehensive noome' are included in  other
comprehensive income in the peried in which they anse.

Gains ! (loss&8) ansing on disposal of Imvestments are recognized on the date when the
transaction takes place, Whan the investmonl is disposed off o dérecogrized, the
cumulathve gains [ (losses) préviously récognized in ather comprehensive income is
reclassified from equity to profit or loss &nd recagnized in ofher intome J {other
expenses),

dj  Dther revenus

Other revenue is recognized when | is neceived o when the rght to receive payment [s
eslablished,
Fereign currency translation
Al monelary assets and Nabilities in foreign currencles are Wransiated into rupees al exchange
rafles prevailing at the balance sheat date. Transaclions in lreddn cumences ame ranslated into
rupses at exchange rales prevailing at the date of ransaction. Mon-monelary assels and
liabilities that are measured in ferms of historical cosi in 8 forsign currency are translated into
rupees af exchange rales prevalling at the dale of lransaction. MNon-monafary assels and
liabilities denominated in foreign curmency thal are slaled al fair value are transiated into rupees
al exchangs rales prevailing al the date when fair values are determined, Exchange galns and
losses are included In the statement of profit or loss immediately,

Taxation

Current taxation

The cument income tax |5 computed on the basis of profit for the year adjusted for fiscal
purposes, minimum tex wis 113 or Altamale Corporata Tax (ACT) ws 113C of the income Tax
Drdinance, 2001 after taking into account the tax credit or rebate, if any.
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Deferred Taxation

Deferred lax Is accounted for using the balance sheet method in respect of &ll temporary
differences arising from differences belween Lhe camying amount of assets and liabilities in Ihe
financial statements and the comesponding tax basis used in the computation of the taxable
profit, Daferred tax lsbilities are generally recognized for all taxable temporary differences and
daferrad tax assets io fhe axtent thatl d is probable that taxable profits will be avalable agams
which the deductible temporary differences, unused tax losses and tax cradits can be ulilized.

417 Related party transactions

All transacticns with related parties are camed out at arm's length. The prices are delemrmined in
accordance with comparable uncontralled price method

4.18 Dividend and other appropriations

Dividend is recognized as a liability in the period in which il is approved, Appropriations of profits
gra reflected in lhe statement of changes In equity in the period in which such approprigbons are
made,

4.19 Financial instruments

4.19.1 Financial assets

& financial assel 13 measured & amorized cost if it is keld in order to collect confractual cash
Newes which anse on specified dates and that s "solaly payment of principal and interest (SPPITY
on the principal amount outstanding. A dabl Investment Is measured at fair value through other
comprehensive income |1 it IS held in order to collect contractual cash flows which anse on
specified dates that are solely principal and inlérest and as well as selling the asset on the basis
of s fair value, All other financlal assels are classified and measurad at fair value thraugh profit
or 1085 unless the Company makes an irmevocable election on initizl recoegndtion to present gains
and losses on equity instruments in other comprehensive Income, Dezpile thase requirements, &
financial asset may be revocably designated as measured at fair value through profil or loss Lo
reduce tha effect of, or aliminate, an accounting mismatch.

- Classification and measurement of financial assets
Investments and other financial assets

Classification:

Tha Company classifies its financial assets in the following measurement calegones:

= fhose o be measured subssquently at fair valuve {sither theough other comprehensive
income, or through profil or loss), and

- those la ba measured at amodized cost

The dassification depends on the Company'’s business model for managing the financial assats
and the conlractual terms of the cash flows, In order for & financial assel to be classified and
measuréd al amodized cost or fair value through OCI it nesds 1o give riss to cash Rows that are
‘solely payments of principal and interest (SPFI) on the prncipal amount outsianding. This
assezsment is referred to as the SPPI fest and Is performed at sn instrument level The
Company's business madel for managing financial assets refers to hew it manages iis financial
assels in order 10 ganarate cash flows.,

For assets measured al fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For invesimants in debt instruments, this will depend on the
business model in which the investmant is held, The Company reclassifies debt investmentis
when and only when its business model for managing those assels chiangss
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Measurement;

At initial recognition, the Company measures a financial assel at its fair valua plus, in the case of
a financial assat not at fair value through profit or loss, transaction Costs _thal ara drml:.:llj
atiributabla 1o the scquisilion of the financial ssel. Transaclion costs of financial assets camed

at fair value through profit or loss are axpensed in profit or less

Financial assets with embedded derivatives are considered In their enlirely when determining
whelher their cash flows are sobaly payment of principal and inlerest.

Debt instruments

Subsequent measurement of debt Instruments depends on the Company’s business model for
managing the assat and the cash flow characteristics of the assel. There am three measurement
categorias into which the Company classifies (1 debt instrumeants:

- Amortized cost
Financial assels that are hefd for collection of contraclual cash flows where those cash
Aows reprasent solely payments of principal and interas! are measured at amortized
cost. Interest income from these financial assets s included in olher incoma using the
effective interest rate rpathod, Any gain of loss ansing on cerecognition Is recognized
direcily in profit or joss and presented in other income [ {olher expensas) togather with
foreign exchange gains and losses. Impaiment osses are presenled as separale line
itern in the statement of profil or loss,

- Fair value through ather comprehensive incoma (FYTOC)

Financial assels thal are held for collection of contraciual cash flows and for selling {he
financial assels, where the assets' cash flows represent sclely payments of principal
s inlerest, are measwed &l FVTOCL Movements in the camying amouni are taken
through other comprehensive income, except for the recognition of impairment losses
{and reversal of impairment losses), interast income and foreign exchange gains and
Insses which are recognized in profil or loss, When the linancial assat is derecognizad
the cumulative gain or loss previously recognized in other comprehensive income is
reclassified from equily o profit or loss and recognized In other income / (other
expenses), Interest income from these financial assels is Included in other income
using the effective interest rale method. Foreign exchange gains and losses are
presenied in ofher incomed (other expenses) and impaiment losses are presented as
separate line item in the statement of profit or loss.

Fair value through profit or loss (FYTPL)

Financial assets al fair value thraugh profit or lass [nclede financial assels held Tor
trading, financial assets designated upon initial recognition at fair value through profit or
loss, or finangial assets mandatonly required o be measurad al falr value, Financial
as5ets are classified as hald lor trading if they are acquired for the purposs of selling or
repurchasing in the near lerm. Financial assets with cash flows thal are nol solaly
payments of principal and interes! are classified and measured at fair value through
profit or loss, imespeciive of the business model. Notwithstanding the critera for deksd
instruments to be cassified at emortized cost or &t FYTOCI, as desoribed shove, debl
instruments may be designated af fair valus through profit or (055 on initial recognition if
doing 5o eliminafes, or significantly reduces, an accounting mismatch.

Financial assels al fair value Browgh profit or loss are carmied in the statement of
financial position al fair value with net changes in fair value recognized in the statement
of profit or loss.
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B. Derecognition:

A financial asset (or, where applicable, a part of & financial asset or part of a group of similar
financial assets) is primariy derecognized when,
The rights to recsive cash flows from the assel have expired, or

The Company has transferred its rights to recense cash rows rom the asset u-r_‘na.s assurmed an
obligation to pay the recelved cash fows in full without material delay to & third party und:_e:r i
‘pass-through’ amangement; and either (a) the Company has transferred substariafly all the risks
and rewards of the asset, or {b) the Company has neither transfened nor retained substantially
all the risks and rewards of the assel, but has transferred control of the asset.

Vvhen the Company has ransferred 15 rights 1o receive cash flows from an asset or has entered
into & pass-through arrangement, it evaluatas if, and 1o what extent, it has retained the risks and

rewards of ownership.

wihien it has nefther iransfemed nor retalned substantially all of the risks and rewsrds of the asset,
nor ransfemed control of the assel, the Company continues to recognize the transferrsd asset o
the exient of its continuing involvement. In ihal case, thoe Compeny alse recognizes an
associaled liability. The transfermed assel and the assodated liabifity are measuréd on a basis
that reflects ihe righis and obligations that the Company has retained.

Continuing Involvement that takes the form of 8 guarantea oveér the transferrod assel is
mieasuraed 8t the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required 1o repay.

C. Impairment:

The Company record an allawance for a forward-looking expected cradit loss (ECL) appraach for
all loans and other debl financial assels not held al FWPL.

EGLs are based on the difference batween the contractual cash flows due in accordance with the
contract and all the cash fows that the Company expects lo receiva, The shorfall is then
discounted al an approximation to the asset's onginal effective interest rate.

For trade and other receivables, the Company has applied the standard's simglified approach
and has caloulaled ECLs based on lifelime expected credit losses, The Campany has
established a provision makrix thal is based on the Company's historicsl credit loss experence,
adjusted for forward-looking faclors specific to the debtors and the economic envircnment,
Howewver, in cedaln cases, the Company may aiso consider a financial asset to be in defaull
whan internal or extemal information indicales that the Company is unlikely o receive the
outstanding eantractual amounts in full before tzking inlo account any credit enhancements held

by the Company

4192 Defination of default

The Company considers the following &5 constituting an event of default for intemal credit nsk
management purposes a5 historical experience indicates that financial assets that meet elther of
the following critenia are gensrally not recoverable;

“when there is a breach of financial covenants by the debtor; or

+ information developed Internally or obtained from axtemal sources indicates that the deblor is
unlikely lo pay ils creditors, including the Company, in full (without taking nto accourt any
collateral hekd by the Company), Imespective of the above analysis, the Company considers that
default has occurred when a financial assel is more than 180 days past due unless the Company
has reasonable and supportablie information to demonstrate that a more lagging default crienan

is more approprate,

\
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£.19.3 Financial liabilities

B

4.19.4

4.19.5

Classification and measurement:

Einancial liabilities are classified, st initial recogition, as financial liabiliies at fair value through
profit or loss, loans and bomowings, payables, or &5 derivatives designated as hedging

instruments in an effective nedge, as appioprate.

All financial lisbilties are recognized initially st fair value and, in the case of loans and
borrowings and payables, net of direclly aliributable transaction cosls.

Financial liabilities at fair value through profit or loss

Financial iabdities at fair value through profil or loss include financial liabilites held for
trading and financial labilities designated upon initial recognition as at fair value
threugh profit or loss. Gains o losses on liabilities held for trading are recognized in the
statement of profil or loss. Financial Eabilities designated upon initial recognition at fair
value through profit or loss are designated at the initial date of recognition, and only if
ihe criteria in IFRS 9 are satisfied. The Company has not designated any fimanclal
liakility as at fair value through profit or loss.

Loans and borrowings

After imitial recognilion, interest-bearing leans and borrowings are subseguently
measurd af amorized cost using the EIR {effactive inlerest rale) melhod. Gains and
losses arm recogmzed in the statement of prafil or loss when the labiltles are
deracognized as well as through the EIR amorizalion process,

Amortized cost is calculated by taking into account any discount of premium on
acquisition and fees or cosls thal are an integral pad of the EIR. The EIR amorization
is included a&s finance costs in the stalement of profit or loss.

This category generally applies o inleresi-bearing loans and borrowings,

Derecognition:

A financial Sability is derecognized when the obligation under the liability s discharged or
cancelled or expires. Whan an exisling fimancial liabilily is replaced by another from the same
lender on substantially different terms, or the terms of an exisling liability are substantially
madified, such an exchangs or modification is treated as the derecognitien of the onigingl liability
and the recognition of a n2w lisbility. The difference in the respective camying amounts is
recognized in the statement of profit orloss

Difsetting of financial assets and labilities

Financial asseis and financial liabilites are set off and the et amount |s reportad in he Gnancial
statements when there is a lagally enforceable right to set off and the company intends aither to
seftle on 8 net basis, or to realize the gssets and 1o setlie the Habilities simulaneously,

Write off Policy

The Company wriles off financial assels when there is information indiceting that the amouni is
not recoverable due o the conflicl in invoices wilth customer, Finandial assels writlen off may still
be subject to enforcement aclivilies under the Company's recavery procedures, taking into
account legal advice where approperiale. Any recoveries made against financial 555815 wiktlen-of!
are recognized in the statement of profil of loss, The financial liabditites of the company are
written-off afer information indicating that the amount is not payabie and the time of more than
lhree years has lapsed.



CIGGL0YES D30 GEA LIS

eandiy
ZZ0T

Tadetingy
EERE

P BNy sRxa] ¥

LS
b

SEGGMO'SES FiEGEG'DE IDOE0RE'L SFERZLEE EEFEGKSE  GEL'BAESeS SE0'SL) AlLEET'9Y P9 LSPELD ZzoT sunp rsesdny
Q2 SRAEED st ol OB 0L LY PESSE FarlL'e LOE'RER LE0FGL L FEERS'S SRS
0k EERL EROELE : EFEL 050 LL2 gE5 062 g 5L5'082 SINEY PUT 3IMEREN
ol EeeEed BLEET'E BEZBY B TEF'E GEELLE'T SSRLEE'E wpsswdinhe 300
Ok sei'eL LRSS0 20e'e P i BSOS BEIEE seoveydde 2gzeg
Qi gLy 0o b FEESEI E L EBBSOLZ D00 000°L = 00000 L Fusuwadinbs Lomoe
a1 ZELELEE HLLSLEL IZETEL HERZE0L DLe'saly GIEEIZ T ODOODSE ELICIFE]ELT E0sg
Qi BLFGECEL SECOEE 1L HEERLLE AELESLE L00'005 4E = DS LE Ere LR S E
§ BITUEETIE OOZEBR'SE 08515yl OZ9LZ0LE  GEFBLEGEE B0R [BE'ES (09 |Z9'¥RT AJEuyaew puUE Jueld
H QEL"S0L5E BE09EL T 0BFPITL 2SR B LIRS ¥ Bl OO RS -
g CLUBSEESE 9r9REl'SE (R L6L'E =1 e Sl EGH ek = Op EG8 FL faapoey -
(=N
ploysay; o Eepyng
000'00L 06 D00'004 06 COD'00: 06 Pl pieyse
s g
ZZOT '0E BUNF | ZZOZ DE BN | 000 moiagoy | kpne [ Zz0z ‘o€ sunp o sead 3y Buunp po— 1202 'L Anr
.H.c Iw wy I8 Sy . By = sy Aoy . B By SN LMY
AMYA Nooa NOILYIDTH 430 OILY INWNDDY SLNNOWY JITIYAIY [ LECD
GESOERLLS SLS'R0EEE CHESLEEL LLEESLLE FLRGAE0E WOVESLZE DIZSEEL TOS'EES'SL  BEL'BER e ETOE sun saadny
D2 wol'ieE EBG LIy LEE'Lr TEOBES F  LOEGEEl L0C'BEE'Y ARIBA,
Br SEl'5E LB =N EEORLZ Q15062 G062 SR P BTN
Db ELZi8E 09T EOv'Er LOLERF T SRR LLEZ SERULET sguadnbe a0
oL GLZes BOFTLE Qb il e 1 R IPE B900RE sasaigijide Sty
o PEGSLEE St rRl'e IO0SEk FEAFS D G 000 L = 000000 L srsndnbas Linoay
DL awslgEl SESPIIE iptsoe BELELP Ziggecol PISREZ S OIEERS b S1ICAE|ETEN DURIET
0L oG IEgil LIV LBETL . HPE 956 | CEGOEE LI LOOO0S LE - LD00E LE SIOURIBLAE) DAY
§ ZDGI9SOIE SEEL0:i8e  ELESIEE WOPEL D] DITEE9SE BT VOZEED Q0T DSECL COO'SSZ'PL  BZVSLEEED AJEID B PUE JLB
g ¥95 06'ES YIEPEED 5 5T 35T | BI0SELS BRL MROE 3 BELLOEDE A -
5 EROOL T SESTLEIEE BEGLSF'D QIFEELSE Sk IEE Fhi = g o] ! Aoy -
pum
PPayaal) uc n-._..E.._-_.m.
e R E EER = OO 0L 06 000°00L e Dol Picy Bl
l.-.g.-.m. i
| ! I |
£202 ‘o€ sunp | €202 "0t suny L | 2202 "L Ainy | CE0E '0E et mah 3L By ZEOE ‘| Ay
5 A IR oL 104 WOER] | Wy
E,Wﬁ 1B gy E 5y | 18y i = | LogEnEEAEY _ IE iy A
FNTWA 008 NOLYIDaH430 031y INWNIOY SLNNCAY QINTYAIY | 1S0D

FLFSEY 0F X DNILLYHS40

siassr pan| flunmisdn

LEINGINDT WY L Id A LE340Hd



54

£

5&

4 A Taawdlls Wlle Limbed

The dstail ol speraiing haed assotn cisposed off during Hse ame ga lollowe:
Accumulated | Sabe Gl | Mada of Partinulars ol B
| Hikaigeen | Co% | Degeuclation | Proceads | Loss) Dottt g e
Rupees
Planf ang machinan
CHe W lrieemry 1.3 H50 200 43 315,815 2 375 000 1. 748 T8 Msgohdbion Ghulam Qadr
3 1 5 18

{1l b Fb
Rupoes Fapecs

Daspirntlilicn chargs Pod e yedi D Beai allpciled as s

Sosd of salan a7 SH A Fo

Schmirained va SapeEs. B3, 148 145,040
'E. 'u_',l_EI‘F Eﬂlﬂ 45

Al Shia akkets ol the codreary ad 8 Jors 30, 70070 are laeated 0 Pak elas

Had thene haen no reealiation, thie miaino Aguwes of faahold land, Bullsing oo reenol? @ac, plar and mechindry, poses el
seciig instalabors and faciory squprrent os of Sers 30 woukd have been o fofows

mal
Coat Accumulstod  Weibien o
& AT RaLH wulie
TR )—

Freghoid end 3 B4 878 - B BaE AR
Bkl g Oy e o EnG

= fackory B E1a 124 e ] T e

- ramitesTial B 14T Ria 1,480 EIH rig.gan

Plant sl maach ireey AL RS aH TF, =0 BAE TIEEM, ™2

Powapi Gengraliors A6 B0 SH X}, ZER 822 16 8= ST 0

Elcin: instabatons 1% 956,650 12247 71T & 508 SR

Fazion Bgugmes| LEAT.0N P ey 275 0LA

SO 490 FIS Elilfl}ﬂ.'lil IOT AN OBR

o Accumpinted Wrlen demm

AR ECARE Ben waliin
— R gk}

Frisaipned land AR4E ATE z ¥ BAR ETE
Bildeg on beshoid anG

- Farery 23 818, 504 ¥ 50, Ega 25g 980

- esidertial 6447674 & 20 160 T &14

Fﬂi‘l:lrr'ﬂ:ﬂ'll‘ﬂ? A3 5 450 2442 2a0 171,958 166

Fokur Canaraton i, BT, B 24477 BeR TR AT 58

Flentrs ratalntiors 13.854,7148 e B 1, B84, 504

Fiestody agugrment ZEd7 e 3,B44, 460 a4 878

ABGT43HA3  JOISIT AN F00TH404

Firong pale valhsss of revalusd sans
The Aorons aals vaslumy o ey a e SSSECE ara DaRsdl o0 13 V0L MERsIraTe ] BR 38 Rind A0 )
Forced Salo Walues

B 22
ST B ipena

Freshoid lnd 23,795,000 83, i3t 00n
Baiicing o0 freanisld Land

- Tty AR R 83504, 144

- raEcanbal 22,008 921 o350 521
Mant and machimery 236,403,000 F, L
Praad ganaraiee é 209,000 &, A D00
Electric insiailséons 200,00 30053 060
Fackory sgapmunt — _BARLOM  S600000

e AL

Farticulars of immovabde progedy fie, nd apd bullding) In the mama of S Compasy s o ol

Bescriptian Arsa == Locmian =
B3-FKene & 0 -Marlas=  Chak¥ T0-RE 25 By Link Man Snakhopora Road Tehel Jamarwdn, | kel
Blglard sl A 50 - Harl Fatsadanad 3
Building on freshald bod
; Civamieed Ansd - 128,579 Chak i 70 - BB 39- B0 Link Man Snolboosurs Resd Tehsi| Jovorssea e
oy {5 4] Falsalabad
——— Cowored Aves - 33 112 (B8] Chak# 70 - B 29 %04, Link Mam Snhalhuouta Fos. Tein| Jararwgla, Disnc

Faisadarad



6.

10.

1.

A Textile Mills Limited

2023
Note Rupees
LOMG TERM DEPOSITS
Securily depcsits 32 145,750

2022

Rupees

32,145,750

This incledes Rx 21,308 BEE/- (2022; Fs. 21,350 568/ sacurly ceposil with Sul Mortham Gas
Pipelines Limited {SMNGPL) against supply of natural gas to the company It iz zubject 1o mark
up at thea rete of 1 yaar KIBOR mines 3% per annum or fived rafe of 5% par annum whichaver

is lower recaeivable in amagrs

Thesa have bean deposited with varous utility companies and regutatory authantes These
are claszified a3 amorteed cost undes IFRS 9 - 'Financial Instruments - Recognition and
Measurement. However, these, being held for an indefinite penod with na fiwed matusity date,

are carried at cost as s amortized cost s impracticable to detarming

STORES AND SPARES

Stores 1,730 878 3,203,048

Spares 12, 706,887 T.476.460
14,437 863 10,768, 503

STOCK IN TRADE

Raw material 12.169.471 12168471

Packing material B3.173 1,004,883

Finished goods SE 27,234,032
13,162 B 40 408 496

TRADE DEBTS

Considered good:

Local - unascured - 21,083

ADVANCES, PREPAYMENT AND OTHER RECEIVABLES

Considered good:

Advances

Advances o suppliers AT Qa7 B,123.220

Prepaymant

Prepaid insurance 339 041 349,329

Other recelvables

Others ! IIE .'-’_'{-1_ 118,774

206762 6562323
SHORT TERM INVESTMENT

Fair value through other comprehensive income (FVTOCI)

NBP Islamiz Sarmaya zata Fund 386, 162

458 658

111 These have been vaiued by using published net asset valus (NAY) as at 30th June the

number of units held by the Company are 24,180,981 units (2022 23 651 15 unifs),
. ACCURED INCOME

Intarest on SNGPL deposil 2. 114,855

1 044,677




Nete
13. BALANCE WITH STATUTORY AUTHORITIES

Sales tax receivable
income tax refundable

14. CASH AND BANK BALANCES

Cash in hand
Cash at bank
In current accounts
- Loeal currenoy
- Fareign currency 14.1
In deposit accounts 14.2

141 [Itincludes LSS 970 (2022 LUSE 970)

Jo A Texitile Mills Limited

2023 2023

Rupoas Rupcos
4 BFT E32 10,072
14, 068403 o082 430
18,747 035 E!Eg!ﬂlﬁ
28 881 454 353
5332132 278 720
273,000 1688, 220
162,477,888 213,730,238
163,289 213 219207178
163,318 064 219,671,641

142 The rate of profit on deposit accounts is ranging from 15 50% to 21.25 %  per annum (2022

5.50% to §,25% per annum)
15. SHARE CAPITAL
Authorized capital
20,000,000 ordinary shares of Rs 10 sach
lssued, subscribed and paid up capital 15.1
12,601 180 ordinany sharas of B 10 sach,
fully paid in cash

200,000,000

200,000,000

125,011,800
——

126,011,600

151 The ordinary shareholders are entitled o receive all distributons including dividands and other
entitiements in the form of bonus and right shares as and when daclared by the Company. All

shares carmy ane vold per share wihout restnction

16. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQLIPMENT

QOpening balance

Incremental depreciation on revalued property, plant and
equipment transferred to accumulated loss
Retated effect of deferred tax liability-incrimeantal depreciation

Clesing balance

203 280 200 304,708,572
{15,238, 787} (16078115

4415242 4 662,943
{10,818,525) (11,418,172}
J82.488 BYS 293_:;'59_400

The Company's freehald [and, Buliding on freehold land, plant and machinery, power generators
electric instaltations and factory equipment were revalued by M/S Yousaf Adil Saleem & Cao
Chartered Accountants as on September 30, 1895 and by M/S Mzamy Assocates as on June 30
2007 and June 30, 2012, MG Amir Evaluators & Consultants as on 31th Decamber, 2017 and & A
Associates as on June 30, 2021 Revaluation of freehold land is carried out at market value and
ouilding on freehcld land, pfant and machinery, power generators. electric mstallations and factony

equipment on depreciated replacement values,

The fair valuation of the revalued sssets are considerad to represent = level 7 valualinn based on
significant observable inpuls being the location and conditicn of the assets The fair values ame subjest
1o change owing to change in input. However, the managermant does not expect thene to be 5 material
sensitivity 1o the fair values ans:ng from the non-observable inputs. The base of revaluation for flems

af thess flvad Sasats were gz follows:




1T,

J A Textile Mills Limited

Freehold land

Property brokers, dealers and estate agents were contact=d to ascartain the a3king and selling prices
lor properties of the same nature in the mmediate neighborhood and adjoiring areas Meighbonng
praperties which have been recently sold or purchased, were investigated 1o ascerain a reasonable
seliing { buying price. Properiies that were up for sale were examined for asking price. An average of
the above values was then assigned fo the praperty

Building on freehold land

Construction specifications were noled for esch factory and residental building and structure and
turrent construction rates were used 1o oblain replacement vatues of buikding, fo which a depreciaticn
formula was applied, based upon the Company's estimates of balance life 1o arrive at the surrent
assessed value

Plant arnd machinery

Plant ard machinery have been evaluated | assessed by k2eping In view their praserd physical
condition, the remaining useful life ! ecanomic ife and technological obsolescence. Further mew
replacement values were arrived by using current local and foreign market values for the similar type
of plant and machinery. These current local and fareigr market values were taken into scoourt an the
basis of technical cbsolescence, efficiency, maintenance, replacement and other related factors
invioivied.

Power generators

These were evaluated | assessed by keeping m view their presen phys«cal condition, the remaining
usaful lile | economic e and technological obsolescence. Further, new replacament values were
arrived by uging current market values far the similar type of assels These current market values
wara taken inlo account on the basis of technical sbsolescence, efficiency. mantenance, replacement
and other related factors invobved,

Electric instaliations

These were avaluated | assessed by keeping in viaw their presenl physical condifien and the
remaining useful life / economic life. Furthar, new replacement values were srrived by using current
market vaiues for the similar type of aseets These current market values wers taken into account on
nass of efficiency, mainienance replacement and other related fastors involved

Factory squipment

These ware evaluated / assessed by keeping in wiew thesr present phiysical condition the remaining
useful life / economic life and lechrological cbsolescence. Further, new replacement values were
arrived by using current markel values for the similar type of assets. These curent marke! valuss
wera taken into account on basis of technical obsolescence. efficiency, maintenance, replacement
and other related factors involved

2023 2022
Now Rupees Rupees
LOAN FROM RELATED PARTIES
Chief executive, direciors and members 1718172 128 768 659 128,786,213
17.1  During the year movement in loan is as follows:
Opening balance 120 796,213 130,082,281

Obtained during the year

120796213 130092 281
Paid during the year (1.027.554) {296,068)
126 768 850 129,796 213

17.2 This represents. infarest! free lpan from chie! executive, directors and members of the
Company. repayable 2t the discration of the Company. Hewever, in light of guidance provided
in Technical Release -32 ("Accourling Directors’ Loan') issued by the Instituls of Chartered
Accourtants of Pakistan, this loan has been classified as part of equity




Notes
18, DEFERRED LIABILITIES

Defarred taxation 18.1

16.1 Deferred taxation

18.1.1 Opening halance
(Adjusted) / provided during the year
Closing balance 18.1.2

18.1.2 This comprise of following:

J. A, Textile Milis Limited

Tazable temporary differences arising in respect of :

Revatuation surplus an property, plant and

equipsement
Accelerated tax depreciation

Deductible tempaorary differances arising in respect of ©

Deductible temporary differences related 1o

minimum tax

Deductible temporary differences on tax losses

18. TRADE AND OTHER PAYABLES
Trade creditars
Accrucd expenses
Contract iabilities 19.1
Withholding tax payable

Provident fund tnist 162
Sales tax payable
Workers' profit paricipation fund 183

Wiorkers weifare fund

——p i p_ e

2023 2022
Rupees Rupees
106,305,116 100, 144,401
108,144 401 104267 459

{2.839,286) 4 278,842
106,305,118 108,144,431

87,367 282 91,786,534

28,558,122 24,312 BOS

- 16,854 .938)

{7.620.298) -
106,305 118 108,144 401
151532333 174,075 272

27,5853 314,703 623

52,201 007 55,483,310

325,486 336,148
262 319 312790

. 8.815,002

451 945 4 510,168
3,726,085 3,118,885
235 8977370 281845, EB0

194 The contract Habilities relate to the advance consideration recaived from customers for sale of
goods, for which revenue is recognized al point in time when goods are fransfered. out of Hs
55,453 million recognized in contract liabilities as on June 30, 2022, amount of Rs. 2.282
milllon has baen adjusted and recognized as revenue during the year,

19.2 This represents amount due to provident fund trust for the month of June for which payment

was made at July 12, 2023 (2022; July 15, 20&2),
19.3 Warkers' profit participation fund
Cpening balanse

Interest on funds ufilized in the Company's business

Allocation for the year

Nl\ Payments during ihe year
\ Closing balance

4,519 160 65750172
253945 A51,085%
4.873.115 6,210,237
- 4 088, 104
4.8T3.115 10278341
[4,519.168) 5,782 17d)
353 946 4,519,165
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0. CONTINGENCIES AND COMMITMENTS

2.

201

Yarn

cles

m“;:;-:gl Bank Limited filed a suit agairst the Company for recovery of Rs. 48560 million
on 21 September 2001 before Banking Court - I, Faisaisbec . The Company made the
payment of principal amount of Rs 44 510 million as agairst the purchase price of 45 E_rE-EI
millien so the banking court directed the Faysal bank fo recover only 405 million vide
judgment dated 4 November 2002, The bank filed an appesl before the Lahore High Coun
{LHC), Lahore, against the cecision of Banking Courl - ||, Faisalabad for recovery of Rs.
18,725 Million [principal 45 818 minus payment as par bank 26 320). The High court enhanced
the (lability at Rs. 55 845 million and aliowad ta adjust Rs. 25 880 millon already paid oy the
Company as per statement of accounts of the bank and establshed Rs. 28.855 million as
recoverable from the Company aftar adjustment of already paid emount along with cost of
funds vide judgment dated B July 2040 Regarding contantion of payment betwean bank and
Company the LHE has remitied this matter {o the banking court for deputation of chanerad
accountant for verification of paymeni by the company te the bank.

Having been aggreved by the decision of the Honorable Lahore Hegh Court, Lahors, the
Company filed an appeal befare the Supreme Cowrt of Pakisian which = pending adjudication.
The management of the company has oplimistic opinon that the case will be decdsd in s
tavor on the pretext that due reliaf had aiready been given by Ine apex court In dentical cases

Commitments
There are no significant commitments at the reporting date wmch naed 1o be dizclesmod in fhe
financial siatements.
2023 2023
Hotes Rupeas Rupees

. SALES - NET

39,412 369 2024 815472

Raw Matarial - 224 B94 290

Waste

26,545,620

Less: sales tex [5,726.589) {1330,738,833)

COST OF SALES

33,885 700 1,945 515, 345

Raw matenal consumed 22.1 1193, 722 352

Stores

and sparas consumed 8660068 34 487 G38

Packing material consumed 12 380 35,008,796
Sadaries, wages and benefits 18,891 688 154,275,857
Erovldant fund cortribution 231 1,235 424 4 BTV 362
Fuel and power 8,400,832 246 588 022
Repairs and maintanance D33.458 471,803
Vehicies running and mainlenance 1,305,355 525,374
Drapreciation 52 27,058 4848 26,282 3068

Jthers

Wiork In process

790201 1521865
68 383 &74 1,687 162,475

Opening balance - [ TEw00z3
Closing balance . :
E 7,510,023
Finishad goods o
Cpening balance 27 234,032 1 A58 845
Closing balance - Rer, 2ad 032y
27 234 032 eb, 7T ET)
Cost of raw material soid 172771547

Cost of goods sold B5B22 608 1,852,006.858
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2023 2022
MNoles Rupess Rupecoes
221 RAW MATERIAL CONSUMED
Opening balance 12,169,471 83, 664 602
Purchases - 1,28« 908 TEH
1% 168471 1,378, 683370
Raw matarial sold - (172,771 547)
Closing balance {12.168471) 112,189471)
- 1,193,722 352
23, ADMINISTRATIVE EXPENSES
Ltaf salanes and banafits 11,601,535 10,304, 754
Provident fund contnbution 231 461,341 466 803
Postage and telecommunicatian 308,222 338,532
Electricily, gas and waler Be 170 TG 535
Printing and statiomnsry B3 BE5 40,060
Traveling and convayanca 92 450 523,058
Fee and subscriptions 1,487,478 1,078,219
Legal and professional 483 328 711,165
Repalrs and maintenanse 82 500 21,660
Auditors’ remunaration 232 720,500 G55,000
Imsurance B73,128 BT3.748
Donations 485 004
Depreciation 52 53,148 145 840
Others 1,016,951 1,314,835
17 684,570 16,281 367

231 The investments out of provident fund have besn made In accordance with e provisions of
seclion 218 of the Companies Act. 2017 and condiions specified thareunder.

23,2 Auditors® remuneration

Statutory auds fee BED 600 585,000
Half yearly review B0 000 50,000
Out of potket expensas 20,000 20,000

720,500 £55,000

24. OTHER OPERATING EXPENSES

Waorkers' profit participation fund . 4,068,104
Workers weifare fund B.421 1,545,830
0421 5613564

25. FINANCE COST
Interest on workers' prafit pardepation fund 353 046 451 065
Bank changes ard commission 18 440 173,016

372 386 24,081
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2023 2022
Notes Rupees Rupees
26. OTHER INCOME
Income from financlal assets
Profit on deposit accounts 26,004 485 3,958 003
Exchange gain / (Loss] on foreign currency tranalation 79,782 45,152
Dividend on NAFA funds 11,220 .
Profil on deposit with SNGPL 1,063,975 1,044,877
Incomea from non-financial assets
Gain an disposal 1,740,715 488 B&3
Balances wniten back 16108, 420
44 014,508 5 912 605
27, TAXATION
Current year a7 422, 754 24, 516,942
Priar yaar 593 848
Defered tax (2.838,285) 4,676.942
(2418 531} = 28 780,733
274 Provision for current taxalion has been made on urnover under Sector 113(1) of the Income

Tax Ordinance, 2001 Therefora, reconciliation of tex expense and preduct of accounting profit
multiplied by the appbcable tax rate is not reguined

27.2 Status of iIncome tax agessment

Tax provision made in fianncial statements laking Inte consideration of admisibility of
expanses. A comparison of last three years tax assessment is presented below

2022 2021 2020
= e R upees
Income tax prov -
T K P Tor Wie s 24318842 22837072 13,982,226
Income tax 83 per ax assessment-w's i
130 of | e Tax Ordinance, 2001, 24,318 942 23508 843 13.982,2208
28. EARNINGE PER SHARE - BASIC AND DILUTED

281 Earnings per share - Basic

{Less)/Profit far the year (Rupees) {33671 445} 45058371

Weighted average number of ardinary shares

aufslanding during the vear 12,601,160 12 501 160

{LossyEamings per shara - basic (Rupees) 2 B4 36477
282 Earnings pershare - Diluted

A diluted earnings par share have not been presenled as the company does nol have any
comvertible instrumenis in issue as at Jure 30, 2023 and 2022 which would have any effect on
the earnings per share if the option ta cenver is exercised
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29. RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM

M.

FINANCING ACTIVITIES
Balance as on Balance
July 01, NonCash g riows s onJune 30,
2023 anges 2023
e RUIPEEE |-—mmmmmre—
Loan from re‘ated parties 120,796,213 (1,027,554) 128 768,650
129,785,213 - {1 027 554} 128,768,858
. REMUMNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Mo remuneration is paid to the Chie! Exesulive Officer and Ditectors of the Company However, Chief
Exacutive Officar and Directors are entitled 1o free use of Company rginiained core

Mo employes of the Company falls within the daliniiion of executive as detined in the 4th schedule o
tha Companias Act, 2017

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated uncertakings, entiies under common directorship, directors
major shareholders, key management personnel and retiramenl benefit fund. The Company in the
normal course of business camies out ransachens with these relgted partes. Amounts due from and
due 1o related parbes, if any, are shown under relevant notes o financial statements. Remunzrabon (o
chisf execulive, directors and key management personnel is disclosed in noie 30, Detall of
transactions with related parties, ather than those which have been spacifically drsclosed eisewnane in
thase financial statements are as fallows.

. 2023 2022
Mame Mature of transactbions Rupees Rupees
JA Tendile Mills Limited,
Employees’ provident Company's contribution to the fund 1,886,765 B 044 165
CEQ/directors/mambers  Loan repaid during the yéar - net (4,027 554) (205, DE8)

Sales proceeds from disposal of
Cirecions vehicles - 1,000,200

3.1 Foliowing are the ralated paries with whorm the Company had anared inho irangactions or
have arrangemants | agreements in placs

Commen
Basis of Directorship | Address and Country of
Com Hame &
g Rolationship  Percentage of Incorporation
shareholding
Azim Textile Mills Assaciated Common Dereciors JH Howse, 32-W, Susan Road, Madina
limitad Uncerdaking Town Famalabad Fakisan
Zeeshan Enengy Asspeiatad Commoan Direclors JE Hoose, 1220, Susan Road Mading
Limided Undertaking Town, Faisaiabad, Pakistan
Common -
Company § Basis of Directorship / Addrass and Country of
Relationship Percentage of Incorporation
e shareholding
i_.ﬁ. Textile Milis JK House, 32-W, Susan Road,
imited, Madina Town, Faisalabad, Pakistan
Ernpl g Trustees P,

provident fund
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32. PLANT CAPACITY AND ACTUAL UOM 2023
PRODUCTION
Installed capacily afier conversion into 2078 KGs 11,162,728
Actual production after Conversion imlo 2005 WiGs
Reasons for shortfall

2022
11,162,729
7212174

The short fall in actual production during the year when compared wilh capacity is mainly on accoun

af:

- The actual production is planned e maet the intermal demand and orders in hand;
- Temporary closure of business due to unfavourable merkel condilions and economic slow

dawm in the country:

31. NUMBER OF EMPLOYEES

Average number of emplayees during the year 0

300

Mumber of employees al end of the year 50

20

4. CREDIT LIMIT

During the financal year, the company has decreased iis credit enhancoment facility wm the form of
jetter of credit from Rs. 100 million to RS. &0 million, from JS Bank Limited for the impon of raw
material and spare partsimachinery. The limit rerman unutilized during the year The facihity is

secured against lien over impeort documents and 100% len over cash coflataral,
15. SHARIAH SCREENING DISCLOSURE
Shariah compliant bank deposite/bank balances

Bank balances k

Profit sarned from shariah compliant bank deposits | bank
balances

Ravenue earned from a shariah compliant business 33,685,700

Loss/Gain or dividend from shariah compliant invastiments

Mt realized gain on disposal of mutual funds

Dividend Income on mutual funds for the year 11.220
Proiite or interest on any conventional loan or advance

Frofit on deposit accounls 28,004 485
Frofit on deposit with SNGPL 1.069.973
Relationship with shariah compliant banks

Mame of institutions

Meezan Bank Limided
Dubai Islamic Bank Pakistan Limited

\ Disclosures other than above are not perinent to the Company.

\

1,845,515, 340

3,266,003
1.044 677
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38, EMPLOYEES PROVIDENT FUND TRUST
The following information is based on latest un-audited financial statements of the fund

Size of the fund (Rupaes) 15,600 601 -t 18,443 81
Gast of investment made |Rupees) ’gg& 12 978,082
Percentage of investment made (%) B348% 96.96%
Fair value of iInvestmant | Rupees) 14,786,372 17 653,048
The breakup of fair value | 2023 2022 =
investments is:
s Rupees % age of total Rupees % age of total
Investment in lisled Debt
callective Soheme 2.1 838 15 D4% 2,186 048 12.27%
Dihers (fed (Deposits) 12,000.000 81.27% 14,000,000 £1.51%
Bank Balance 525,038 3.89% 4 5697000 MBETR
14,766,372 100% 17,883,048 100%
— e ___

37. FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of the financial assets and financial habilities approximate their far values. Fair
valua is the amount for which an ssset could be exchanged, of a liability sefled batween
knowledgeable, wiling parties in an arm's length fransacion

Fair value higrarchy

Fair value is defined as the price that would be reseived 1o sell an assel or paid to setie a lisbility in
an ordarly transaction between market participants ai the measurament dale

Underlying the gefiniion of fair value is the presumplion that the company is & §aINg CoNCEn And
{heta (3 no Infention or requirament 1o curail materally the scale of ils operalions or to undertaka-a
transaction on adverse Bms,

A fnancal instrument is regarded as quoled In an achive market it quotad prices e raadily and
regularly available from an exchange dealer, broker, INQUSiry group pricing service, of regulEtory
agency, and those prices represent aciual and regularly accurring market transactions on an anm's
length basis.

IERS 13 'Fair Vatus Measurement' requires the comoany to classify farr value measurarments anc fatr
value hisrarchy that refiscts the significance of the inputs used in making the maasurements of fir
valua hierarchy has tha following levels:

Lavel 1 ' Fair value measurements using quoted (unadjusisd) in active markets for idenbasl assel or
Eability.

Level 2 - Falr value measuremients using inputs other than quoled prices included within Laval 1 that
ara ohservable for the assat or liability, either directly [l & as prices) or indirectly {Lg. derived from
prices),

Level 3 : Fair value measurements using Inputs for the asset or liabily that are nol based on
obsarvabla market data (.2, unobservable inputs)

Transfer between levels al the fair value hieraschy are recognized at the end of the reporing perod
during which the changes have ooturred.

The following table shows the carmying amounts and fair values of financial assets and financial
liahilities, includng their lavels in the fair value hierarchy it does not include fair value information fos
fnancial sssets and Fnancial liabiites not measured at fair value F the carrying amount is 8
regsanable approximation of fair value
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~ 2021 Faur Vahie
Carryies Ameount
Taolat
prvaie | o] G2 and caih Tatal Level 1 | Leval2 | Leweld
srmagh BC1 Equivalenis
Bujiiaks
Einanelal asisis meaiared
al fxid valse
: : 195151 6,162 - - BRI
ppmidmants i mutual hind 306,183
Financisl  asesia  mol
resginired af lan value
g i i 3 a2 445,750 - 32 145,750 > ] i
Trade debis . - . . d : 5
idvarces and afer . {19774 . 11857 J X . .
Toceidakll )
Acaiued income - FARLEE 2,114,658 - ) -
Bk balin oot - 163,265,293 163 28213 - - s =
__3eete 343078 163265213  1SROMGHES SSIEN, oo eiee SHEIEL
Fimancial |labifiiss . ~ - i x
maasured at fair valus
Fenancial  ligbdiSes ol
meavured at fair valus
Trace and ofei payakios 4 201,570,852 131 570852 = * r H
Uncigkired Sividend . 442 730 441,730 = . . :
: 231014 872 - FR201467R - =
—
E‘D‘LI -
Barrying Aseoun Far i —
Fair value i Cagh and gazh Totsl Lava 1 Lty Level 3 Toal
iihreugh G5 Migue ey Equivalests
Rugees
Finansiil aitals maasured
at fair waluae
iFrvasienanss in periuad fund 358 BE3 : - 3MpSHN  35HGSE : i 358580
Fenancral @l nal
mweasured at fair valss
Lang térrn daposils . T2 145750 . i 145,750 : H 5 =
T i bis - .063 - 31055 . :
Agvarecus ansd other receivab . 118,774 - 118,774 - 2 = :
Arcnaes income - 1 045877 . 14044677 ' .
Bank balanses - = HE2AT AT HB20T.ITE . =
EiE L !h AT 178 53 a0T 150 ASH. ERE - - 354 ARG
Financial llabices
s pured 80 Tair valus L} - i - = - - -
Fimancial  lisbilifes  niod
measgred at fabr value
Trada ard chher payables = 2050 585 87351655 = . .
Unclaimed dividand " #4370 £43.720 & g .
. 208 515 405 . a0 525, 408 = =
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38. FINAMNCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company finances its operations through equily, borrowings and management of Working

capilal

with @ view to maintain an apprapriate mix between various sources of finance Lo minimize

risk. The Company follows an effeclive cash management and planning policy and maintains
flexibility in funding by keeping committed cradil lines available. Market nsks are managad by the
Company through the adoption of approprale policies te cover currency risks and interast rate risks

The Company has expasures to the foflowing risks from s use of financial instrumeants:

3811

harket risk

Credil risk

Liquidity risk

Market risk

Market risk is the nsk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates, forgign exchange rates or the equily prices due to 8 chanpe
in credil rating of the issuer or the instrument, change in markel ssnfiments, speculative
activities, supply and demand of securities and liquidity in the market, Thers has baen ho
change in the Companys exposure to markel risk or the manner In which this risk is
managed and measured.

Interest rate risk:

[nterest rale nsk represents the rsk thal the fair value or fulure cazh Mows of 8 financdal
Instrument will fluctuste because of changes in market interest rates. Majority of the interest
rale exposure arises from deposil with SNGPL and balances in deposil accounts,

Al the reporting date, the interest rale profile of the Company's interast bearing financizl
slrurmenls is as follows:

2023 022
Variable rate instruments
Becurity deposit with BNGPL (Rupees) 21,399 568 21,308 588
Effective interest rate in percentage 5.00 .00
Bank balances in deposit accounts (Rupees) 162 477,000 218,730, 238
Effective interast rate in percentage 18.327 5 B8

Cash flow sensitivity analysis for variable rate instruments

If Interest rates on balances In deposil accounts and deposit with SNGEL at the year end
date, fluctuate by 100 bps higher / lower with all other variables, in particutady foreiga
exchange rates held constant, profit before taxation for the year 2023 and 2022 would have
been affected as follows:

2023 2022
Rupees Rupees
Effect on profit and loss of an merease in inlerest rate for 213,908 213 996

deposil with SNGPL

Effect on profit and loss of an increase in interest rate for 1,624 779

balances in deposit accounts 194,519

1,838,775 408,515

Decrease In Inerest rates at June 30 would have had the equal but opposite effec] of thess
amounts, Sensitivity analysis has been prepared on symmetric basis.
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et f 5 financial instrument, will
isk | value of future cash flowe o :
Currency risk is the risk that the fair B g e bt

tes
te because of changes in foreign exchange ra _ _
E:E;E commercal transachions of recewanles and payables that exist due o franzachions in

foreign currancies

Exposure to Currency RISk

The Company's exposure o curmensy risk is rastricied o the balanca ik lare
aecount The Company's eXposure 1o CUTTENCY 5. 1533 follcrers

2053 2032 |
Particulars | Currency | .o oncy | Rupces F.Currency Humﬂj

ign currancy bank

Banlk batanca uss aro T-"H,{'I{Ii ar 188 220

The company has applied exchange rata of Rs. 286.60 (2022 204 33) for conversion at the
raporting dabe, -

Currency rale sensitivity analysis

If tha functional currency, at reporting date, had weakened by 5% against the foresgn
cumences with all other varsbles hald constant, the profit befors taxation would have
incraased for the year 2023 and 2022 by the following amounts

2023 2022
Rupees Rupess
12,841 9227

A 5% strengthening of the functional currency agamnsl foreign currencies at June 30 would
have had {he equal but cppesite effect of these amaunts

Currency risk sensitivity to foreign exchange movemeants has been caiculated on a symimelric
basis. The analysis assumes that all othe: variables remained conslant

38.1.3 Price Risk :

Price risk represents the nsk thal the fair value or future cesh flows of a financaal insfrument
will fluctuate because of changes in market prices (other than those arising from mieres! rate
risk ar currency risk), whether those changes are caused by faciors specific 1o the individueal
financigl instrument or its issuer, or faciors affectng all siméar financal insiruments teded in
the markel

The Compary is exposed to price risk, because of the investments held by the Company in
mutual funds, and olassified on the statement of inancal position as fair value through other
comprehensive income of Rs, 366 162+ (2022 358 685/}

If redemption price an mutual funds, at the year end date, fluctuate by 5% higner | lower with
all other variables held constant, peafit after tax for the year would have been Rs 17,3020
(2022 17,038/} higher / lower, mainly as a result of higher / lower redemption price on units
of mutual funids

8.2 Credit risk:
Credit risk is the risk of financial koss to the Company if @ customer or counter-pany ta 2
financial instrument fails 1o meet its confractual obligations. and arses princmally from tha
Company's investments, deposits, receivables from customers. receivables from related
parties, advances, ciher receivables, bank balances and term deposits with banks The
iy camying amount of financial assets represants the maxmum cradit exposure The masimum
exposure to credil risk at the reporting date was

\
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2023 2022
Rupees Rupees
Long term deposits 32,145 750 32.145,750
Trade dabis . 31,083
Advances and olher receivabies 119,774 119,774
Shart term invesiment 366162 258 688
Acerued incomea 2 114,855 1,044,677
Bark halances 163286213 218207178

186,034,554 252,907,130

Leng term deposits have been manly placed with suppliers of electricity, gas and
telecommunication services. Corsidering the financial posiion and credit guality of the
insfitlutions, the Company's exposure to credi risk is not significant

For trade debts. Inlernal risk assessment process determines the oradil quality of the
customers. taking inte ascount their financial posibions, past expenences and ather faciors
Moreover, the managemant reguiarly monilors and reviews customers’ credil exposure.
Accordingly, the company is not exposed io any sanificart cradit risks

Advances consist of advences to employees. Advances lo employees are sacufed againsi
employees retiremant benefits, Other receivables constiute receivable from Punjab Labaour
Appeliate Tribunal, Theredore, the Company is rat expased 1o any sigreficant credil risk on
these advances and other receivables.

Shorl term investment i nvestiment in mutual fund The credd nsk an liquid funds is limitad
becaues courter party ia bank with reasonably high credit ratings

Accrued income canstitute accrised profit receivabies from SNGPL Considenng Lhe finanacial
position and cradit quality of the instiutions. the Company's expasure lo Ciecl nsk i nol
significant.

2023 2022
Credit Ratings
MBP Fund Management Limied A1 A1

The credit quality of Company's bank balancas can be azsessed py reference lo extemnal
credit ratings or to historical information about counterparty defsult rate:

Mamao of Bank Date Long terin  Shart term Outlook Agency
Al-Barka Bank 2T=Jun-23 Mt -1 Stabie JORWVIS
Limited

Bank Al-Habib 27-Jun-23 A, A1+ Stable PACRA
Limited

JS Bank 23-Jun-23 Bub, - -1+ Silable PACRM
Limibad

Cukal skamic 26-Jun-23 il A= Stzbls JCRENIS
Bank Limited

Mational Bank 23-Jun-23 BE S, A1+ Stable PACRA
of Pakistan

Linitad Bank 27-Jun-23 Y A1+ Stabla JCRVIS
Limited

Due to Company's long standing relaticnships wiin these counterparbes and after giving due
consideration to their strong financial standing, managemen: does nol expect non-
performance by these counter parties on ther obligations 1o the Company. Acoaordingly. the
risk is minimal,
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8.3 Liquidity risk

39,

Liquidity rigk is the risk that an sniity will encounter diffcully in meeting obigations associated with
financial liabilites.

a ach 1o manaqge liquidity risk s o maintain sufficient level af liguidity by halding
:;imﬁ?dHMM the a-.rail??:iirw of funding through an gd:equ 313_ amount af commitied credit
faclites This Includes malntenance of balance sheet fiquidity ratios through working capital
management. Furthar, lquidly pasiton of the Company 15 closely monitored through budgeh cash
fiow projections and comparison with actual results by ihe Board The management belisves thal
ihe company i nat expased to any bquidity risk

The fellowing are the contractual maturity analysis of financial labilites as al June 30, 2023 and
2022

2023
More than
— More than &
Carrying Contractual Within & iR 1 year and
amount cash Nows months ek " upto §
p yed years
SECRET - RUPEEG )= remreee
Financial Liabilities :
Trade and other payable 231570852 2314570852 231070954 - -
Unclalmed dividend 443 720 443,720 443 F20 H =
32014672 232014672 2X014872 = S
2022
Mora than
i than &
Carrying Contractual Within & mﬁ:m: il 1 year and
amount cash flows months ip o] yaue upto S
| years
oo RUPBES oo mmmmeem e
Financial Liabilitias :
Teade and other payable 208031885 209091685 208,081 885
Unciaimed dividend 443,720 443 T2 443 720 -
203.535.40_5; 208,535 405 2080 535405
CAPITAL RISK MANMAGEMENT

The primary objective of the Company's capital managemeant is 1o saleguard |he company's ability fo
conlinue as a going concarn, meintain healthy capital rafios, strong credit rating and optimal capital
structures in order fo ensure ample aveilability of finance for 18 existing and polental investimant
projects, so that it can continue to pravide returns for sharenalders thereby maximizing their weakh
benedits for other stakeholders and reduce the costof capital

The Company managas the capital structure in the context of economic condibions and the risk
characienstics of tha underying assets. In order to maintain or adjust the capita structure, the

Company may, for axampla, adjust the amaunt of dividands paid fo shareholders, issue rew shars,
or sefl assets to recuce debt.

As at June 30, 2023 and 2022, the Company had surplus resenves ta meaet its requiremenis
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DATE OF AUTHORIZATION FOR ISSUE

05007 2003

The financial statements were authorized for issue an -
Baard of Directors of the Company.

GEMERAL
411 Corresponding ligures

Coresponding figurea have been rearranged and reclassified wherever nacessary for the
purpose of better presentation, However, duning the year no reclassification 3 mada in ha
comesponding figures

41.2 Rounding
Figures have bean rounded off to the nearest Pakistan Rupees uniess olherwise specifiad

s N\

UTIVE CHIEF FINANCIAL OFFICER




J.A, TEXTILE RAILLS LIMITTED
DETAIL CATEGORIES OF SHAREHOLDERS

AS DN 30-06-2033
| CATEGORIES OF SHAREHOLDERS TOTAL SHARES | |
5.1 M Officer ino dren
1 |Mp. ZaHID ANWAR 5,993 010 55,49
| KR, IMRAN ZAHID 274 00 b, 94
3 (M5, KURRATULAIN ZAHID 125,500 2.5R
4 [aaR ANWARLIL HAD 2500 .02
§  [MR LIAQAT ALI QAMAR 2,500 .02
] MR, RIAZ AHMAD 4500 0.0z
7 |MIR. MALFHANMMAT ALl 2500 0.07
TOTAL 8,202 510 5.0%
5.0 Associated Companigs, Undertakings and related parties
i : 0.00|
TaTaL: 0 .00/
5.1 MIT and (OP
{ [hA/s INVESTRMENT CORPORATICN OF PAKISTAN 4.300] 0.6
| TOTAL: 4 3n0] .03
5.4 Danks, DFls, NBFls
1 [SLAMIC INVESTMENT BANK LTD 10,000 .08
2 ALTOWFEEK INY. BANK LTD 20,000 016
31 |maTIONAL DEVELOPMENT FINANCE CORPORATION L W0 0.01
4 [NATIONAL BANE OF PAKISTAN 180 Q.00
g |r.,q,95 SAUDI PAK INDUSTRIAL B INVESTRENT CO (PVT) LIMITED 200 0.00]
| TOTAL: 31,580 0.15]
5.5 Insur
1 |ADAMIEE INSURANCE COMPANY LTD 1000] 0.01
TOTAL: 1,000/ 0.01
0 Mosarakasaod Mutonl g
0.00]
TOTAL: [} 0.00]
5.7 Shareholdi
1 |ZAHID ANWAR 5,393,010 o 5
2 AUKHSANA BEGLM 1,154,850 150
1 [NOOR UL AIN ZAHID fEL,553 .38
TOTAL: B,825,413 1144
5 & General Public
1,572 a- Local 4, 24906, 065 3405
131]b- Forexgn " 0.00
TOTAL: 4,295,069} 34,08]
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JA, TEXTILE MILLS LIMITED
DETAIL CATEGORIES OF SHAREHOLDERS

AS ON 30-0§-2023
| CATEGORIES OF SHAREHOLDERS E | TOTALSHAMES | % |
59 . nies
1 [MAPLE LEAF CAPITAL LIMITED 1 .00
2 |PaSHA SECURITIES (FYT) LTD. g 14300 .01
| TOTAL: 1,00 0.01]
5 Blmmu;m_ : = X
1 |GHULAMAN-E-ABBAS EDUCATIONAL & MEDICAL TRUST 500 0.00
TOTAL: 500 0.00
5.8 Othars :
1 |TRUSTEE NATIONAL BANK OF PAKISTAN EMPLOYEES PENSION FLIND 61,527 D.49
7 |TRUSTEE NATIDNAL BANK OF PAKISTAN EMP BENEVOLENT FUIND TRUST 3,173 0.02
3 . K, EMPORTS [PVT) LIMITED 100 1.0
[’J TOTAL: £4,200] 151
| Grand Total: | 12,607 160} 100.00!

* Shareholdirs hoving 5% or above shares exist in other categories thergiors not ingluderd in total,

Page 2 of 2
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ANNUAL GENERAL MEETING

FORM OF PROXY
IMPORTANT
This Form of Proxy, in order 1o be effective. musl be deposited duly
completed at the Company's Registered Office JK House, 32-W, Susan
Road, Madina Town, Faisalabud, not less than 48 hours betiore the time
of holding tha meeding.

A poxy must be a member of the Company. Gignature shonld ngree with
the specimen registered with the company

Please quote Registered Folio Number

Il_luh'n

T e

o I ——— P s

being a menber of the J. A. Textile Mills Limited — and holder

it e ks - ordinary shares, hereby appoint
g St P es : —==li- = Bty SR

wh s also a member of the company as My/our proxy in my!our absence 1o attend and vole for
meius and on my/our behalf al the Extraordinary General Mesting of the Company 10 be held at
registered office of the Company, JK House, 32-W, Susan Road, Mading Town, Faisalabad, on
26.10.2023 at 9:00 am or at any adjournment thersof

As wilness my/our hand this day of —=2023
Signed by the said . in the presznce of
[Date: (Member's Signaiure)
Place { Witness's Sigrsature)

Aftix Rs. 5/

revenue stampwhich
must be cancelled
either by signature
over it or by same
other means
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