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DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Board of Directors is pleased to present un-audited financial statements of the Company for
third quarter and nine months period ended March 31, 2021.

Financial Results

o ;_f[q_ﬂﬁgﬁ Months Ended. Nine'Mnnths Eﬁde'{l
| March31,2021 ~ March 31, ‘ZDZU

: ~ Rupees  Rupees '

1,085,552,932 316,649,596!

Gross profit/(loss) 79,235,505 [11,352,651]:
Pretax (loss)/ profit 69,580,278 (17,958,862) |
Taxation 15,099,734 7,494,305 |
Profit/(Loss) per share 4.32 1:2.:::@5L

During the period ended, the gross profit of the company has increased as compare to loss n!'
corresponding period of last year.

The management positively looks forward to counter all challenges and is firmly committed to
deliver the best possible results and will continue to meet our objectives and goals. Based upon
these aspects and continuing financial support from directors and associates, the financial
statements have been prepared on going concern basis.

There is no material change in position of ongoing litigation and other matters related to court a$
reported in the Directors’ report to the shareholders for the year ended June 30, 2020.

Transactions with related parties are carried out at arm’s length. The prices are determined in
accordance with comparable uncontrolled price method.

We would like to express our appreciation for the dedication and hard work put in by the entire
team at |. A. Textile Mills Limited and all its partners within the country and all across the world.

For and on behalf of the Board

April 29, 2021
Faisalabad Chiéf Executive Officer
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J ATEXTILE MILLS LIMITED

CHAIRMAN'S REVIEW

We are pleased to present the financial results of the company. During the period company
improved its results significantly. We are confident that our business will continue adding to
sustainable growth to achieve better results during the current year and rise in other avenues of
business will further and value to the net worth of the company. '

The management remains committed to maintain focus on sustaining the financial performance of
the company. We thank our shareholders, customers and staff for their support and trust in the
company.

In the end, [ would like to thank the board of directors for their valuable contribution and guidance
throughout the company,

|
For and on behalf of the Board of Direcﬁurs

FAISALABAD M

b
APRIL 29,2021 Chairman BOD
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J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

AS AT MARCH 31, 2021

March 31, June 30,
2021 2020
Note (Un-Audited) (Audited)
e RUIIEE.E ---..-...1-.
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 5 354,358,769 366,414,438
Long term deposits 17,453,462 17,427,380
371,812,231 383,841,818
CURRENT ASSETS ,
Stores and spares 9,379,744 7,609,956
Stock in trade 220,552,767 48,698,252
Trade debts 7,512,299 11,868,102
Advances, prepayments and other receivables 2,424,865 3,394,064
Short term investment 380,901 3;25,‘353
Tax refunds due from Government 11,695,731 7,303,535
Cash and bank balances 119,172,014 55,482 837
371,118,321 134.652,699
742,930,552 518,584,517
|
EQUITY AND LIABILITIES !
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 ordinary shares of Rs,10/- each 200,000,000 ZEGEDED.{}{}{}
Issued, subscribed and paid up capital _
12,601,160 ordinary shares of Rs. 10/- each, fully paid in cash 126,011,600 126.Dii,ﬁﬂﬂ
Accumulated loss (129,032,801)  (188,284,382)
Surplus on remeasurement of investments available for sale to fair value (44,132) (44,132)
SURPLUS ON REVALUATION OF PROPERTY, [
PLANT AND EQUIPMENT 6 186,364,590 1@1J1i5,e.2?
Loan from related parties 130,369,952 132,454,324
313,669,209 261,273,037
NON CURRENT LIABILITIES
Deferred liabilities 65,598,774 66,782,334
CURRENT LIABILITIES _
Trade and other payables 346,935,555 190,035,426
Unclaimed Dividend 443,720 443,720
Provision For taxation 16,283,294 -
363,662,569 190,479,146
CONTINGENCIES AND COMMITMENTS 7 - -
742,930,552 518,534,517

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.

V2

CHIEF FINANCIAL OFFICER :

EF EXECUTIVE DIRECTOR



I A. TEXTILE MILLS LIMIFED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
POR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

£ Manths Ende

rch 31,
2021

March 31,

020

March 31,
a1

~ " For The Quarter Ended

March 31,

2030

Note ensvenener HIPEOE v=araveans esmperrers [LHPARS srorsusess
Faies- Dgt 1,085,652,032 B16,649896 - 393,320,683 30,864,463
LGl af sales 8 1,006,317.427 828,002,247 374,456,800 303,513 366
trawe Profit / (loss) 79,235,305 {11,352,651) 18,363,893 (649,103)
(perating expenses
Bustribution cost 1,099,330 468,161 18,100 74,500
Administrative expenses 10,093,580 B,432,000 3,932,009 4,925,484
Other Expenses = f » 3
Finance cost 42,019 21,727 21,858 2,309
11,234,929 8,921,888 3,971,967 3,002,293
tiperating Profit / (loss) 68,000,576 (20,274,539) 14,391,926 {3.651,396)
Other operating income 1,579,702 2,315677 184,538 131,272
Profii/(Luss)for the period before taxation 69,580,278 (17.958,862) 14,576,464 (3,520,124)
Tanstion
Gurrent lﬁ.ﬁaﬂﬁﬂl 10,231,214 5.892,310 2,524,434
Refarred o {1,183,560) (2,736,909) 717,164 (1,376,109)
99,734 7,494 — 7494305 6,609,474 - 1,148325
Wet Profit / (Loes) g!g:; [255453‘15?] Tﬁﬁ 990 [4 H68, 449)
Profil / (Loss) per share - Basic 432 (2.02) - 0.63 237

'The annyxed notes 1 to 12 form an integral part of the condensed interim financial information,
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J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

For The Nine Months Ended For The Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
sesmmereme RUPBES w=emememns eeeeeees Rupees -==d-=----
el PFrofit 54,480,544 (25,453,167) 7,966,990 (4.668,449)

Other comprehensive income:
[tems that will not be reclassified subsequently to profit or loss

Unrealized (Loss)/income on changes in fair value of - - - =
Gain realised on disposal of short term investment -

Total comprehensive income/(loss) for the period 54,480,544 {25,453,167) 7,966,990 {4,5&3,449] .

The annexed notes 1 tol2 form an integral part of the condensed interim financial information.

CHIEF FI

CHWY EXECUTIVE ANCIAL OFFICER —" DIRECTOR



J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

March 31, March 31,
2021 2020
---------- Rupees «---------
a) CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) for the period before taxation 69,580,278 (17,958,862)
Adjustments for non cash and other items:
Depreciation 12,083,669 12,865,921
Profit on deposits (1,579,702) (2,315,877)
Workers profit participation fund :
Finance cost 42,019 21,727
Operating cash flows before working capital changes 80,126,264 (7,386,89 1)
CHANGES IN WORKING CAPITAL
Decrease/(increase) in current assets
Stores and spares (1,769,788) (1,569,702)
Stock in trade (171,854,515) (3,881,053)
Trade debts 4,355,803 34,785,152
Advances, prepayments and other receivables 969,199 5.9 1{},{}}30
Tax refunds due from Government 4,201,885 5,908,835
Increase /(decrease) in current liabilities
Trade and other payables 159,596,352 (12,229,166)
(4,501,064) 28,924,146
Cash generated from operations 75,625,200 21,537,255
Finance cost paid (42,019) (21,727)
Profits on deposit accounts received 1,579,702 (857,994)
Security deposit paid (26,082)
Taxes paid (11,373,252) (13,401,711)
Net cash generated from operating activities 65,763,549 7,255,823
b) CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure of property, plant and equipment -
Long term deposits .
Sale proceed on vehicle - -
Profit on deposits - 2,315,677
Net cash (used) in/ generated from investing activities - 2,315,677
c) CASH FLOW FROM FINANCING ACTIVITIES
Loan from related parties - Net (2,084,372) -
Repayment of short term Financing -
Net cash used in financing activities (2,084,372) -|
Net increase/(decrease) in cash and bank balances (a+b+c) 63,679,177 9,571,500
Cash and bank balances at the beginning of the period 55,492,837 42,755,000
Cash and bank balances at the end of the period 119,172,014 52.32&,514:]'__[_]=

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.

PM L
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J. A, TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

Balance as at July 01, 2019

Loss for the period
Other comprehensive income

T'otal comprehensive loss for the period

Incremental depreciation on revalued property,
piant and equipment for the period

T'ax effect on incremental depreciation

Halance as at March 31, 2020

Jalance as at July 01, 2020

L0535 for the period
Jther comprehensive income

lotal comprehensive loss for the period

ncrementai depreciation on revalued property,
piant and equipment for the period

"ax effect on incremental depreciation

jalance as at March 31, 2021

"he annexed notes 1 to 12 form an integral part of the condensed interim financial information.

“HWEF EXECUTIVE

Surplus on

remeasurement of

Share capital AkF ulmulated investments Total
55
available for sale
to fair value
serseszees RUPELS —--mromses

126,011,600 (202,562,192) (69,959) (76,620,551)
(25,453,167) - (5.453,167)
(25,453,167) - (25,453,167)

7,108914 7,108,914
- (2,061,586) - (2,061,586)
126,011,600 (222,968,031) (69,959) (97,026,390]
126,011,600 (188,284,382) (44,132) (62,316,914)

54,480,544 : 54,480,544

- 54,480,544 - 54,480,544

6,719,771 - 6,719,771
(1,948,734) - (1,948,734)
126,011,600 (129,032,801) (44,132) 4.;'&-:}65!3331

1 N
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. A; TEXTILE MILLS LIMITED
OTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
OR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

1 THE COMPANY AND ITS OPERATIONS

1.1 ]. A. Textile Mills Limited (the Company) was incorporated in Pakistan on 25 May, 1987 under the Companies Ordinance
1984 and listed on Pakistan Stock Exchange Limited. The manufacturing unit of the Company is located at Tehsi
Jaranwala, District Faisalabad in the province of Punjab and the registered office of the Company is situated at |K House
32-W Susan Road, Madina Town, Faisalabad. The principal business activity of the Company is manufacturing and sale o
yarm.

1.2 Going concern assumption

The Company has accumulated loss of Rs. 129.023 million (June 30, 2020: Rs. 188.284 million) as against issued
subscribed and paid up capital of Rs. 126.012 million, and its current liabilities exceeded its current assets by Rs, -7.45¢
million (June 30, 2020: Rs. 55.786 million). These factors indicate the existence of material uncertainty which may cas
significant doubt about the Company’s ability to continue as a going concern, and therefore the Company may be unable
to discharge its liabilities and realize its assets in the normal course of business.

Inspite of the huge accumulated losses and negative equity, the management of the Company is making strenuous efforts
optimal production strategies and effective cost controls to improve the profitability of the Company. The managemen
positively looks forward to counter all challenges and is firmly committed to deliver the best possible results and wil
continue to meet our objectives and goals as it evident from the last quarter results. Based upon these aspccts and
continuing financial support from directors and associates, the financial statements have been prepared on going concern
basis.

2 BASIS OF PREPARATION

This condensed interim financial information is un-audited and has been prepared in accordance with the accounting and
reporting standards as applicable in pakistan.The Accounting and reporting Standard applicable in pakistan comprise of
International Financial Reporting Standards(IFRS) issued by the Companies Act 2017 and provisions of and diredtives issued
under the Companies Act,2017. where provision of and directives issued under the Companies Act 2017 differ from the IFRS
the provision of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information does not include all of the information and disclosures required for annual
financial statements, and should be read in conjunction with the annual audited financial statements of the Company as at and
for the year ended June 30, 2020. Comparative figures of the balance sheet are extracted from annual audited financial
statements for the year ended June 30, 2020, whereas comparative profit and loss account, statement of ::l::mprchen:sive income,
cash flow statement and statement of changes in equity are stated from unaudited condensed financial information|for the nine
months ended March 31, 2020.

3 BASIS OF MEASUREMENT

3.1 These condensed interim financial statements have been prepared under the historical cost convention except for staff
retirement benefits stated on termination basis and property, plant and equipment carried at revalued amounts.

3.2 These condensed interim financial statements are presented in Pakistani Rupee, which is the Company's functional and
presented currency.

4 SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND RISK MANAGEMENT POLICIES |

4.1 The preparation of this condensed interim financial information in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgments that affect the application of policies and
reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of
future events. Revisions to accounting estimates are recognized prospectively commencing from the period of|revision.

4.2 Judgments and estimates made by management in the preparation of this condensed interim financial information are the
same as those that were applied to the financial statements as at and for the year ended June 30, 2020.

4.3 The Company’s financial risk management objectives and policies are consistent with those disclosed in E_}he financial
statements as at and for the year ended June 30, 2020. |
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Opaning balance

Add: Surplus arise on revaluation of property,plant and equipment

Less; Relaed effect of deferred tax Hability

Loss; Impairment of revalued proparty,plant and equipment
Add; Related effect of deferred tax lability

Incremental depreciation on revalued property, plant and equipment

for the period transferred to accumulated loss
Related effect of deferred tax liability

The Company's freehold land, building on frechold land, plant and machinery, power generators, electric installations and
equipments were revalued by M/S Yousaf Adll Saleem & Co. Chartered Accountants as on September 30, 1998 and by M/5

6 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

Minge Months Year
Enided Emded
March 34, 2021 Jugme 3, 2020
[Un-Audited) (Audited)
,,,,,,,,,, Rupees eeesaems
191,135,627 197,865,394
6,719,771 9478552
(1,948,734] (2,748,780}
4,771,037 6,729,772
186,364,590 191,13 Siﬁz?

factory

izamy
Associates as on June 30, 2007 and June 30, 2012 and M/S Amir Evaluators & Consultants as on 30th December, 2017, Reva]u;{t!on of
freehaold land is carried out at market value and building on freehold land, plant and machinery, power generators, clectric installations
and factory equipments on depreciated replacement values.

The fair valuation of the revalued assets are considered to represent a level 3 valuation based on significant non-ohservable inputs
being the location and condition of the assets, The fair values are subject to change owing to change in Input. However, the management
does not expect there to be a material sensitivity to the fair values arising from the non-ebservable inputs. The basis of revaluation for
items of these fixed assets were as follows:

The revaluation of freehold land was based on inguiries from real estate agents and property dealers in near vicinity of freehold land,
Different revaluation methods and exercises were adopted according to experience, location and other usage of freehodd land
considering all the relevant factors. The methodology for valuation adopted was based on International Valuation Standards, Valuation
of building on freehold land was based on assessment of current construction cost of building having equivalent area andisim[iar
specifications using prevailing yardsticks for assessing cost of construction on per unit area basis. The cost thus arrived was adjusted to
account for the age of bullding in comparison with useful service life of structure. For the purpose of valuation of plant and mad’;hlner}r,
power generators, electric installations and factory equipments the historical values were appreciated and depreciated accordingly. Due
consideration was given to the devaluation of Pakistani rupee and average escalation in the world market, adequate obsolescence factar

was also applied.

CONTINGENCIES AND COMMITMENTS

There has been no significant change in the contingencies and commitments since the last audited financial statements as on

June 30, 2020.

COST OF SALES

Raw material consumed

Stores amd spares

Packing material

Salaries and wages

Retirement benefits

Fuel and power

Repairs and maintenance
Postage and telecommunication
Vehicle running and maintenance
Ingurance

Depreciation

Other

For The Nine Months Ended For The Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
(Un-Audited)  (Un-Audited) (Un-Audited) (Un-Audited)
.......... Rupgeg T - Rupg._l.g amsrasnsas
(Note B.1) 661,843,959 589,410,593 242,362,547 201,132,214
34,923,656 12,632,604 18,159,937 5,735,505
22,468,687 11,770,453 9,071,435 4,398,524
115,367 405 66,851,036 47,374,724 18,853,381
3,288,450 2,839,756 978,052 1,085,638
149,846,432 144,361,807 47.763.689 68,300,147
1,841,983 410,097 1,448,018 338,637
39,786 50,332 17,510 13,367
305,493 308,108 142,805 102,864
11,955,448 12,710,993 3,985,149 4,236,998
716,375 JH1. 734 238,738 57,991
1,002,597.674 841,727,518 371,743,504 304,255,271




Wark in process

Opening stock 10,667,655 10,274,038 7,385,769 11,930,726
Clasing stock (6,845,672)]| __ [11,885400) [6,845,672) [11,885.400)
3,821,983 (1.611,362) 540,117 45,326
Finished goods
Opening stock 5,844,614 819,798 8,120,023 12,146,476
Closing stock (5946844)||  (12933.707) (5.946,844)] | (12933,707)]
{102,230} (12,113,909} 2,173,179 (787,231)
1,006,317,427 B28.002,247 374,456,800 303,513,366
For The Nine Months Ended For The Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
(Un-Audited)  (Un-Audited) {Un-Audited) (Un-Audited)
maamramaE Rupngs B e T e— Rupgﬂ-g ........
8.1 RAW MATERIAL CONSUMED
Opening stock 29,168,943 62,111,381 133,585,425 30,666,324
Purchases 837,913,986 578,934,119 314,016,092 231.904,797
B&T7.082,929 641,049,500 447,601,517 252,771,121}
Closing stock (205.238970)  (51,638.507) [205,238,970) [51,638,907)
661,843,959 289.410,593 242,362,547 201,132,214

9 RELATED PARTY TRANSACTIONS
The Company in the normal course of business carries out transactions with various related parties which comprise of
agsoclated undertakings and key management personnel, Amounts due from and due to related parties, if any, are shown under
relevant notes to condensed interim financial information. Transaction with the related parties other than specifically meationed
in related notes were as follows.

For The Nine Months Ended

March 31, March 31,
2021 2020
{Un-Audited) {Un-Audited)
.......... Rupeﬂg N L
Post emploviment benefit 3,288,450 2839756
Repayment of loan to chiefl executive, directors and members

382,940 382,940

Loan obtained from chief executive
10 TAXATION

The provision for taxation made in this condensed interim financial information is subject to adjustment in annuwal Ananeial
staterments.

11 DATE OF AUTHORIZATION FOR ISSUE

These condensed Interim financial information was autharized for issue on April 29, 2021 by the Board of Directors of the
Company.

12 GENERAL
12,1 Previous vear figures have been rearranged and reclassified wherever necessary for the purpose of comparison.

12.2 Figures have been rounded off to the nearest rupee.
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¢ XECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR







