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DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Board of Directors is pleased to present condensed interim financial statements of the
Company for the 20 quarter and half year ended December 31, 2020,

Financial Results

it 3 - Half Year Ended | Half Year Ended
Epérait_iﬁgjn’di_::at’prs : - | December 31, 2020 | December 31, 2019
: s Rupees Rupees
Sales 692,732,239 513,785,333
Gross profit /(Loss) 60,871,612 (10,704,558)
Pretax profit/(Loss) 55,003,814 (14,439,748)
Provision for taxation (9,924,588) (3,959,462)
Profit / (Loss) after tax 45,079,226 (18,399,210)
| Profit /loss per share 3.58 (1.46)

During the period under review, sales increased from 513 Million to 692 million. The
Company earned net profit of Rs, 45 million as compared to loss of Rs. 18 million of
corresponding period of previous year.

Regarding the auditor’s reservation of going concern relating to note 1.2 of condensed
interim financial statements, the management of the Company is making strenuous efforts,
optimal production strategies and effective cost controls to im prove the profitability of the
Company. The management positively looks forward to counter all challenges and is firmly
committed to deliver the best possible results and will continue to meet our objectives and
goals. Based upon these aspects and continuing financial support from directors and
associates, the financial statements have been prepared on going concern basis.

There is no material change in position of on going litigation and other matters related to
court as reported in the Directors’ report to the shareholders for the year ended June 30,
2020,

Transactions with related parties are carried out at arms length. The prices are determined
in accordance with comparable uncontrolled price method.

We would like to express our appreciation for the dedication and hard work put in by the

entire team at J. A. Textile Mills Limited and all its partners within the country and all
across the world.

For and on behalf of the Board

February 26, 2021 mﬂ/n{w?nmn

Faisalabad Chief Executive
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J A TEXTILE MILLS LIMITED
CHAIRMAN'S REVIEW

We are pleases to present the financial results of the company. The sale has increased in this half
year as compared to the corresponding period of the last year. Due to increase of prices of varn the
profit has also increased as compared to corresponding period of last year.

We are confident that our existing business trend will continue adding to sustainable growth to
achieve better results during the current year.,

The management remains committed to maintain focus on sustaining the financial performance of
the company. We thank our shareholders, customers, bankers and staff for their support and trust
in the company.

[n the end, [ would like to thank the beard of directors for their valuable contribution and guidance
throughout the company.

For and on behalf of the Board of Directors

3

FAISALABAD RUKHSANA BEGUM
FEBRUARY 26, 2021 Chairperson BOD
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ARSHAD RAHEEM & Co

Char tered Accountants

YOUSAF ISLAM HOUSE
33-Link Farid Kot Road,

Near A.GC Office, LAHORE,

Tel:  (92-42) 37236169 - 37236170
Fax: (92-42) 37236168
E-mail:arshad.rah eem@gmail.com

Auditor’s Report to the Members on Review of
Interim Financial Information
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
J. A. Textile Mills Limited (“the Company”) as at December 31, 2020 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flow and notes to the condensed
interim financial statements for the half year then ended (here-in-after referred to as the condensed interim
financial information). Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
interim financial information based on our review.

The figures of the condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income for the quarter ended December 31, 2020 and 2019 have not been reviewed and
we do not express a conclusion on them as we are required to review only the cumulative figures for the
half year ended December 31, 2020,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, with the exception of matters described in preceding paragraph. nothing has to
come in our attention that causes us to believe that accompanying interim financial information as of and
for the half year ended December 31, 2020 is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter
Without qualifying our conclusion:

a) We draw attention of the members to the contents of note 1.2 to the annexed interim financial
information, the Company has accumulated losses of Rs. 148.635 million against the paid-up
capital of Rs. 126.012 million as at December 31, 2020 and as of that date, the Company’s current
liabilities exceeds its current assets by Rs. 10.583 million. These factors indicate the existence of
material uncertainty which may cast significant doubt about the Company's ability to continue as a
going concern.

Contd....... P2



ARSHAD RAHEEM & Co

Char tered \ccountant g

e

b) We draw attention of the members to the contents of note 10 to the annexed interim financial
information, which indicated that the Company has filed appeal before the Supreme Court of
Pakistan against the decision of the Lahore High Court, Lahore for remitting back the case to
Banking Court - ||, Faisalabad for necessary calculations and verification of payments to the tune
of Rs. 26.890 million, which had originally been decided in its favor However, the ultimate

outcome of the matter cannot be determined with any degree of certainty.

The engagement partner on the review resulting in this independent auditor's report

AMD RAHEEM &

Chartered Accou ts

LAHORE: 25 FEB 2021

is Arshad Raheem.
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J. A, TEXTILE MILLS LIMITED

CONDENSED INTERIM SATEMENT OF FINANCIAL POSTION

AS AT DECEMBER 31, 2020

(Un-Audited) (Audited)
December 31, June 30,
Note 2020 2020
Rupees Rupees
NON CURRENT ASSETS
Property, plant and equipment 5 358,358,659 366,414 438
Long term deposits 17,453 462 17,427,380
375,812 121 383,841,618
CURRENT ASSETS
Stores and spares 6,172,183 7,600,856
Stock in trade 152,522,156 48,698 252
Trade debts 5,161,032 11,868,102
Advances and prepayments 10,159,449 3,354 064
Short-term investment B 375,356 325,853
Balance with statutory authorities 8,667,729 7,303,535
Cash and bank balances 49 522 859 §5 492 837
232,580,764 134,692 689
608,392 BAS 518,534,517
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 ordinary shares of Rs.10 each 200,000,000 200,000,000
Issued, subscribed and paid up capital
12,601,160 ordinary shares of Rs.10 each
fully paid in cash 126,011,600 126,011,600

Accumulated loss
Surplus/ deficit on remeasurement of investments

(139,840,270

(188,284,382)

available for sale to fair value 5271 (44 132)
Surplus on revaluation of
property plant and equipment 7 187,770,741 191,135,627
Loan from related parties 130,165,652 132,454 324
304,112,994 261,273,037
NON CURRENT LIABILITIES
Deferred liabilities 9 66,315,938 66,782,334
CURRENT LIABILITIES
Trade and ather payables 237,060,712 190,035,426
Unclaimed diviend 443 720 443 720
Provisian for taxation 459,521 -
237,963,953 190,479 146
CONTINGENCIES AND COMMITMENTS 10 = 3]
608,392,885 518,534,517
\The annexed notes 1 to 15 form an integral part of the condensed interim financial information
) e o -1/ l
| "y
\3 <‘ A LP /f'/
CHIEF CUTIVE OFFICER / DIRECTOR CHIEF FIN IAL OFFICER




J. A, TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Half year Ended Quarter Ended
December 31, December 31, December 31, December 31,
2020 2019 2020 2019
Note
PR {174 1]t TR
Sales - net 11 §92,732,230 513,785,333 368,589,530 431,159,955
Cost of sales 12 631,880,627 524,489,801 325,533,813 435,022 649
Gross profit / (loss) 60,871,612 {10,704,558) 43,055,717 (3,862 654)
Operating expenses

Administrative expenses 6,161,571 5,506,516 2,520 660 2,951,979
Distribution cost 1,081,230 393,661 098,730 383,661
7.242 801 5,900,177 3,826,390 3,345 640
53628811 (16.604,733) 39127327 (7,208,334)

Other Operating Income 1,395,164 2,184 405 1,395,164 2,164 405
55,023,975 (14,420,330) 40,522 491 (5,023.925)

Finance Cost 20,161 19,418 §,128 16,169
Profit/ (loss) before taxation 55,003,814 (14,439, 748) 40,514,365 (5,040,098}
Taxation 9,024 588 3,959 462 30,174,310 3,447 274
Profit/ (loss) for the period 45 079,226 (18,399,210) 10,340,055 (8,487 ,372)
Profit/ (loss) per share - Basic and diluted 3.58 {1.48) 0.82 (0.B7)

The annexed notes 1 1o 15 form an integral part of the condensed interim financial infarmation

CHIEF

ECUTIVE OFFICER

N

DIRECTOR

F

n
e ﬁ%fw
CHIEF FINANCIAL OFFICER




J. A TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER M, 2020

Half year Ended Quarter Ended
December 31, December 31, December 31, December 31 .
2020 2018 2020 2019
Rupees -
Profit/ {loss) for the period 45,079,228 (18,399,210) 10,340,055 {8.487,372)
Other comprehensive Income:
ltems that will not be reclassified subsequently to profit or loss:
Unrealized profit / (loss) on changes in fair value
of investment 49 403 {18,024) 45,403 (18.024)
Total comprehensive income for the period 45128 829 {18,418,234) 10,3589 455 {8,506,396)
The annexed notes 1 to 15 form an integral part of the condensed interim financial infarmation
|
Clg—"

ZHIEF EXECUTIVE OFFICER
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CHIEF CUTIVE OFFICER

J. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED}

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

a) CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation
Adjustments for non cash and other items
Depreciation

Profit on deposit accounts

Finance cost

Cash generated /used before changes in working capital
Changes in working capital
(Increase)/decrease in current assets
Stores and spares

Stock in trade

Trade debts

Advances, prepayments

Tax refunds due from Government
Increase/(decrease) in current liabilities
Trade and other payables

Cash generated from operations
Finance cost paid

Taxes Paid

Net cash used in operating activities

b) CASH FLOWS FROM INVESTING ACTIVITIES

Long term deposits

Profit on deposit accounts
Net cash generated from / (used in) investing activities

c) CASH FLOW FROM FINANCING ACTIVITIES

Loan from related parties
NET CASH USED FROM FINANCING ACTIVITIES

Net decrease / increase in cash and cash equivalents (a+b+c)

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

L;—' \_\‘{/

M 1'.. ‘-"-‘-L.-

7 DIREETOR

Half year Ended

December 31, December 31,
2020 2019
----- Rupees --—---
55,003,814 (14,439 748)
8,055,779 8,567,843
{1,395,164) (2,192,795)
20,161 19,418
61,684,590 (8,045,233)
1,437,773 (3891,489)
{103,823 904) 17,382 BGBG
g,707.070 46,592 263
(6,765,385) (1,380,077
{4,465,844) (7,305,1583)
47 025 286 {16,545,051)
(59,885,004) 38,353,159
1,789 586 30,307 928
(20,161) {19,418)
(6,829,813} {10,398 443)
{6,849,974) (1:).41?,3@_
(5.050,388) 19,890,065
(26,082) -
1,395 164 1,466,233
1,369,082 1,466,233
(2,288,672) (247 ,940)
(2,288 672) (247.940)
{5,969,978) 21,108 358
55 492 837 42,755,000
49 522 859 63,863,358

igiea

| \ The annexed notes 1 to 15 form an integral part of the condensed interim financial information

fl
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HIEF FINANCIAL OFFICER



J. A. TEXTILE MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

1. COMPANY AND ITS OPERATIONS

1.1 JA Textile Mills Limited (the Company) was incorporated in Pakistan on 25 May, 1987 under the
repealed Companies Ordinance, 1984 (now Companies Act 2017). The shares of the company are
listed on Pakistan Stock Exchange. The Mill is situated at 29-KM, Sheikhupura Road, Faisalabad in the
province of Punjab and the registered office of the Company is situated at JK House, 32-W, Susan
Road, Madina Town, Faisalabad. The principal business activity of the Company is manufacturing and
sale of yarn.

1.2 Going concern assumption

The Company has accumulated loss stands at Rs. 148,635 million {June 30, 2020: Rs. 188 284 million)
as against issued, subscribed and paid up capital of Rs.126.012 million as at December 31, 2020 and
as of that date, the Company's current liabilities exceeds its current assets by Rs. 10.583 million (June
30, 2020: Rs. 55.786 million) respectively. These factors along with matters described in condensed
interim financial statements may cast significant doubt about the Company's ability to continue as a
going concern and therefore the Company may be unable to realize its assets and discharge its
liabilities in the normal course of business, for which no adjustments have been incorporated in these
financial statements.

Inspite of the huge accumulated losses and negative current ratio, the management of the Company is
making strenuous efforts, optimal production strategies and effective cost controls to improve the
profitability of the Company. These measures include balancing and modernization of plant and
machinery in previous years, impravement in future industry situation and better production efficiency,
The management positively looks forward to counter all challenges and is firmly committed to deliver
the best possible results and will continue to meet ite objectives and goals. Based upon these aspects
and continuing financial support from directors and associates, the financial statements have been
prepared on going concern basis.

2, STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with the accounting and reporting standards

as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 201 7 and
- Provisions of and directives issued under the Companies Act, 2017,
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information is un-audited and has been prepared in condensed form in
accordance with the requirements of the International Financial Reporting Standard (IFRS) IAS -34 "Interim
Financial Reporting" as applicable in Pakistan. This interim financial information do not include all the
information and disclosures as required in the annual financial statements, and should be read in
conjunction with the financial statements of the Company as at and for the year ended June 30, 2020.

This condensed interim financial statements comprise of condensed interim statement of financial position,
condensed interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of cash flow and condensed interim staterment of changes in equity together
with the selected notes for the half year ended December 31, 2020 which have been subjected to a review
but not audited. This condensed interim financial statements also include condensed profit and loss
statement for the quarter ended December 31, 2020,



J. A, TEXTILE MILLS LIMITED

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and methods of computations which have been used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation af the
preceding annual published financial statements for the year ended June 30, 2020.

3.2 Amendments to certain existing standards and new interpretations on approved accounting standards
effective during the period were either not relevant to the Company's operations or did not have any
impact on the accounting policies of the Company.

4. ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to
accounting estimates are recognized prospectively commencing from the period of revision.

4.2 Judgments and estimates made by management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year
ended June 30, 2020.

4.3 The Company's financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended June 30, 2020.
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J. A. Textile Mills Limited

(Un-Audited) {Audited)
December 31, June 30,

Mote 2020 2020
Rupees Rupees
6. SHORT-TERM INVESTMENT
Available for sale
NAF A Government Securities Liquid Fund 375,356 325953
375,356 325953

These have been valued by using published net asset value (NAV) as at December 31, 2020.
The number of units held by the Company are 22 .978.5434 units (June 30, 2020: 22,978.54234

units).
7. SURPLUS ON REVALUATION OF PROPERTY, PLANT
AMD EQUIPMENT

Balance as on July 01, 2020 191,135,627 197,865,399

Surplus on revaluation created during the period/year - .
191,135.627 197 865,399

Incremental depreciation on revalued property, plant
and equipment for the period/year {4,739,276) (9,478,552)
Related effect of deferred tax liability 1,374,380 2,748 T80
(3,364 ,886) (6,729,772)
187,770,741 191,135,627

The Company's freehold land, building on freehold land, plant and machinery, power generators,
eleciric installations and factory equipment were revalued by M/S Yousaf Adil Saleemn & Co. Chartered
Accountants as on September 30, 1998 and by M/S Nizamy Associates as on June 30, 2007 and June
30, 2012 and M/S Amir Evaluators & Consultants as on 31st December 2017. Revaluation cf freehald
land is carried out at market value and building on freehold land, plant and machinery, power
generators, electric installations and factory equipment on depreciated replacement values

The fair valuation of the revalued assets are considered to represent a level 2 valuation based on
significant observable inputs being the location and condition of the assets. The fair value are subject
to change owing to change in input. However the management does not expect there to be a material
sensitivity to the fair values arising from the non-observable inputs.

8. LOAN FROM RELATED PARTIES

Chief executive, directors and membors 130,165,662 132,454,324

This represents interest free loan from chief executive, directors and members of the Company,
repayable at the discretion of the Company. However, in light of guidance provided in Technical
Release -32 ({"Accounting Directors' Loan") issued by the Institute of Charered Accountants of
Pakistan, this loan has been classified as part of equity.



J. A. Textile Mills Limited

{Un-Audited) (Audited)
December 31, June 30,

Note 2020 2020
9. DEFERRED LIABILITIES Rupees Rupees
Deferred taxation 9.1 66,315,938 66,782,334

66,315,938 66,782 334

9.1 DEFERRED TAXATION

Balance as on July 01 66,782,334 67,985 263
Adjusted during the period / year (4B6,356) (1,202 ,829)
Balance as on December 31, £6,315,938 G5, 782,334

10. CONTINGENCIES AND COMMITMENTS

The Faysal Bank Limited filed a suit against the Company for recovery of Rs. 48.560 million on 21
September 2001 before Banking Court-ll Faizalabad. The Company made the payment of principal
amount of Rs. 44.510 million as against the purchase price of 48.560 million so the Banking Court
directed the Faysal Bank to recover only 4.05 million vide judgement dated 4 November 2002. The
Bank filed an appeal before the Lahore High Court (LHC), Lahore against the decision of Banking
Court-ll Faisalabad for recovery of Rs. 18.726 million (principal 45.616 minus payment as per bank
26.890). The High Court enhanced the liability at Rs. 56.845 million and allawed to adjust Rs. 26.880
million already paid by the Company as per statements of accounts of the bank and established Rs.
29.955 million as recoverable from the Company after adjustment of already paid amount alang with
cost of funds vide judgement dated 6 July 2010. Regarding contention of payment between bank and
Company the LHC has remitted this matter to the banking court for deputation of chartered accountant
for verification of payment by the company to the bank.

Having been aggrieved by the decision of the Honourable Lahore High Court, Lahore, the Company
fled an appeal before the Supreme Court of Pakistan which is pending adjuducation. The
management of the company has optimistic opinicn that the case will be decided in its favor on the
pretext that due relief had already been given by the apex court in identical cases.

{Un-Audited)

Half Year Ended Quarter Ended
December 31 December 31 December 31 December 31
2020 2019 2020 2018
11. SALES - net Mote Rupees Rupees Rupees Rupees
Local:
Yarn sales 581,522 445 508,450,893 361,144, 700 426 779,020
Waste sales 11,209 780 5,334 440 7.444 830 4,380,935

\ Local sales 692 732 239 513,785,333 368,589,530 431,159 955



12. COST OF SALES

13.

Note
Raw material consumed

Stores and spares consumed
Packing material consumed
Salaries and wages

Retirement benefits

Fuel and power

Repairs and maintenance
Postage and telecommunication
Vehicles running and maintenance
Depreciation

Others

(3)

Inventary effect of work in process
Opening balance
Closing balance

Cost of goods manufactured

Inventory effect of finished goods

QOpening balance
Closing balance

Cost of goods sold

J. A. Textile Mills Limited

(Un-Audited)

Half Year Ended

Quarter Ended

December 31

December 31

December 31

December 31

2020 2019 2020 2019
Rupees Rupees Rupees Rupees
419481412 388,278,372 218,454 585 308,541,185
16,563,719 6,897,089 5,498,485 5,009,029
13,397.252 7,371,928 6,330,222 5,756,856
67,992,681 47,997,655 28,920,167 33,534,696
2,309,498 1,754,118 1,087,312 864,459
102,082,743 76,061,660 50,819,818 59,148,027
393,965 71,480 54,425 36,080
22,276 36,965 B.Ea% 18,283
162, 6EBB 205,239 57,638 106,499
7,870,299 8,473,995 3,985,151 4 236,997
477,637 324,765 226,046 126,565
630,854,170 537473257 315,442 538 417,466,666
10,667 655 10,274,038 8,962,875 10,497 821
(7.385,789)(| (11,930,726) (7,385,789) || (11.930,726)
3,281,866 (1,656,688) 1,577,086 {1,432 905)
634,136,036 535 816,660 317,019,624 416,033,761
5844614 819,798 16,634,212 31,135,364
(8,120,023) (12,146 476) {8,120,023) || (12,146,476)
(2,275409) (11,326678) 8,514,189 18,088,888
631,860,627 524489891 325533813 435022649

TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business carries out transactions with various related parties
which comprise of associated undertakings and other key management personnel. Amounts due from
and due to related parties, if any, are shown under relevant notes lo condensed interim financial
information. Transactions with related parties undertaken during the period were as fallows:-

(Un-Audited)
Half Year Ended

Employee pravident fund trust- Company's contribution

Met payments / (received) - Directors

December,31
2020

2,358,125
2,288,672

December,31
2019

1,922,459
247,940




J. A. Textile Mills Limited

14. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial information were authorized for issue an 26-FEBRUARY-2021 by
the Board of Directors of the Company.

15. GENERAL
Figure have been rounded off to the nearest thousand rupees unless otherwise stated.

- Corresponding figures have been rearranged , wherever necessary . for the purpose of
comparison However, ne significant reclassification [ rearrangements were made during

the period

Q,;{“ - L{;Z/Lﬂ

CHIEF E¥ECUTIVE OFFICER ~ DIRECTOR CHIEF FINANCIAL OFFICER
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